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AMENDED

DECLARATION OF COVENANTS, CONDITIONS

AND RESTRICTIONS OF RECORD OF

SUNLAND DIVISION 17

Statement of Intent

WHEREAS, the SunLand Division 17 Development has developed over a period

of years through adoption and recording of various Phases, and declarations; and

WHEREAS, the Covenants, Conditions and Restrictions (CC&R's) have been

uniformly adopted throughout the SunLand Division 17 Development on the 28th

of March, 2008, and

WHEREAS the following amended CC&R's were approved by over 60% of the

Total Voting Power of the membership, as required by Section 23, on June X, 2014

and then corrected, as required by Section 23, at the annual meeting held in

September 9,2014.

Now, therefore, the following amended Covenants, Conditions, Reservations,

Easements and Restrictions are hereby established and approved with respect to

all,units, and real property interests.Said properties are more particularly

described in Exhibit A attached hereto.

These Covenants amend and supersede in their entirety those Covenants,

Conditions, Restrictions, Easements and Reservations previously adopted as

affecting the properties which are subject hereto.

These Covenants, Conditions, Restrictions, Easements and Reservations shall run

with the land and shall be binding upon the owners of each unit or other real

property interest,their heirs, successors and assigns.
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WHEN RECORDED RETURN TO:

Sunland Owners Association,Division17

P.O. Box 1655

Sequim, WA, 98382-4328

SUNLAND DIVISION 17 HOMEOWNERS ASSOCIATION

Introduction to the CC&Rs

Five officialdocuments govern the administrationand operationsof Sunland Division17 Owners

Association.These are listedbelow indescending authority:

Washington State Statutes (RCW 64.38 and associatedtitles)definethe limitsand latitudesof

homeowner associationsand are the primary source fortheirauthority.

Articlesof Incorporation establishthe nonprofitcorporationand introduceitslegalname, purpose,
and organization.

The Declaration of Covenants, Conditions & Restrictions(CC&Rs) describesthe rightsand

obligationsofthe membership tothe Associationand the Associationtothe membership. The CC&Rs

are providedto every Division17 unitowner. They cover,but are not limitedto,restrictionson the use

ofthe property;member and Associationmaintenance duties;enforcement powers; lenderprotection

provisions;assessment obligationsand lien/collectionrights;duty to insure;and disputeresolution.

CC&Rs can be amended only by a vote ofthe general membership.

The Board isauthorizedtoadopt Rules and Regulations as are necessary to enforcethe CC&Rs for

the benefitofthe members and the Association.

Bylaws govern the internaloperationsof the Associationand address such provisionsas the several

powers ofthe Board; members and officersofthe Board; rulesformeetings, noticesand elections;
financialmanagement and reporting;record keeping;appointment of member committees, etc.

Provisionsinthe currentbylaws permitamendments to be made by the Board or by the general

membership. The Board on behalfofthe Associationand itsmembers shallexerciseallthe powers
enumerated inRCW 64.38.020.

Conformity to Law: The Sunland Division17 Owners AssociationBoard of Directorsshallinall

actions,regard and performance act inconformitywithWashington State Law.

No provisioninthese documents discriminatesagainstor places restrictionson individualsprotected
under statestatutesRCW 64.38.028,"DiscriminationProvisionsinGoverning Documents."

The operatingprinciplesofthe Board commit Directorsto respectone another and theirhomeowner

neighbors,toapproach issueswitha willingnessto understand alternativeperspectives,and to strive
foropenness and transparency intheirdeliberationsand decisionmaking. Inreturnhomeowners are
asked to remember thatBoard members are servingas volunteers.They need homeowner support and

assistanceto be successful.

Unless otherwisestated,whenever masculine pronouns are used inthisdocument, they pertainto both
men and women.
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AMENDED DECLARATION OF COVENANTS, CONDITIONS, AND RESTRICTIONS

FOR SUNLAND DIVISION 17, LOTS 1-67 (Amended as ofdate of record)

THIS DECLARATION of Covenants, Conditionsand Restrictionsismade and executed this 26th

day of March, 2008 by KEVIN W. ESTES, authorizedofficerand Member of Kevin Estes Homes,

LLC, a Washington LimitedLiabilityCompany. (Declarant).
WITNESSETH

Declarantisthe holderoffee simple titleto certainrealpropertyinClallam County, Stateof

Washington, described inExhibitA attached hereto and incorporatedby referenceherein.

The purpose ofthisDeclarationisto submit the Propertyto,and to establishforthe Declarant'sown

benefitand forthe mutual benefitofallfutureOwners or occupants ofthe Property,or any partthereof,

certaineasements and rightsin,over and upon said Propertyand certainmutuallybeneficial

restrictionsand obligationswithrespectto the proper use, conduct,and maintenance thereof.

Declarantintendsthatthe Owners, Mortgagees, occupants, and allotherpersons
hereafteracquiringany interestinthe Propertyshallat alltimes enjoy the benefitsofand shallhold

theirinterestssubjecttothe rights,easements, privilegesand restrictionshereinaftersetforth,allof

which are declared to be infurtheranceofthe Development to promote and to protectthe Property,and

are establishedforthe purpose of enhancing value,desirabilityand attractivenessthereof.Itisthe

intentthatthe overallpropertywillbe plattedinphases, ofwhich thisDeclarationcovers Phase 6.

There willbe onlyone Owners Associationcoveringallfuturephases withcovenants identicaltothis

one.

NOW, THEREFORE, Declarantdoes hereby publishand declarethatallofthe Propertyisheld and

shallbe held,used, conveyed, encumbered, leased,rented,occupied and improved subjecttothe

followingcovenants, conditions,restrictions,uses, limitationsand obligations,which shallbe deemed to

run withthe land and shallbe a burden and benefitto Declarant,itssuccessors ofassigns,and any and

allpersons acquiringor owning an interestinand to any portionofthe Property,theirgrantees,

successors, heirs,executors,administratorsand assigns.

1. DEFINITIONS

Certainterms, as used inthisDeclaration,shallbe definedas follows,unless the contextclearly
indicatesa differentmeaning thereof.

1.1 "ArchitecturalControlCommittee" committee so described inSection10.1 hereof.

(Deletedby amendment as ofdate of record)
1.2 "Assessment" means allamounts leviedby the Board againstUnitowners forthe payment of

common expenses and such othersums as may be specificallyassessed pursuant tothe terms ofthe
CC&Rs and allsums chargeable toan owner by an associationinaccordance with RCW 64.38.020.

(Amended as ofdate of record)

1.3 "Association"shallmean the Associationof Owners under the name of"Sunland Division17

Owners' Association,"and itssuccessors.

1.4 "Board of Directors"and "Board" shalleach mean the governing body of the Association.

1.5 "Bylaws" govern the internaloperationsofthe Associationand address such provisionsas the

severalpowers ofthe Board; members and officersofthe Board; rulesformeetings, noticesand

elections;financialmanagement and reporting;record keeping;appointment ofmember committees,
etc.Provisionsinthe currentbylaws permitamendments to be made by the Board or by the general
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membership. The Board on behalfofthe Associationand itsmembers shallexerciseallthe powers
enumerated inRCW 64.38.020.

(Amendment as ofdate of record)

1.6 "Common Areas" refersto alldeveloped or undeveloped realpropertyowned by the Associationfor

the common use and enjoyment ofthe owners.

(Amended as of date of record)

1.7 "Common Expenses" shallmean the cost ofadministering,maintaining,repairingand operating

portionsofthe Association'sProperty.(Amended as ofdate of record)

1.8 "Completed Unit"shallmean a Unitwhich consistofa completed residentialstructureforwhich a

Certificateof Occupancy has been issued by the appropriatelocalgovernmental housing inspectionor

certificationagency. (Deletedby amendment as ofdate of record)

1.9 "Declarant"shallmean Kevin Estes Homes, LLC.

1.10 "Declaration"shallmean thisinstrument.

1.11 "Development" shallmean Sunland Division17,which containsa maximum potentialof 139 units.

(Amended as of date ofrecord)

1.12 "Development Period"shallmean thatperiodof time commencing withthe filingofthisDeclaration
of Record and terminatingupon the earlierof such time as (a)allofthe Unitshave been constructed
and purchased by an individualowner and titleconveyed, and/or (b)such date as may be indicatedina
declarationto such effectexecuted and filedby Record by the Declarant.

1.13 "Manager" shallmean a manager or corporationdesignated by the Board of Directorstodirectthe
administrationand management ofthe Common areas and the exteriorofthe completed units.

1.14 "Mortgage" shallmean a mortgage or deed oftrustor othersecurityinterestencumbering a Unit.

1.15 "Mortgagee" shallmean the holderofa mortgage.

1.16 "Owner" shallmean the person or persons holdinglegaltitleto a Unitof Record, or inthe event

any Unitissold under Real Estate installmentSales Contract,the vendee or/vendees under said
contractof Record, includingany naturalperson, corporation,partnership,association,trusteeor other

legalentity.

1.17 "PartyWalls" shallmean allinteriorwallsofthe Unitwhich directlyabut upon the common

boundary ofand serve todividetwo or more Units.

1.18 "Plans"shallmean the survey map and buildingplans ofthe Development as placed of Record, as
amended.

1.19 "Property"shallmean the entireparcelof realpropertyinthe development and allimprovements,
buildings,structures,easements, rightsand appurtenances belonging theretoand locatedthereon.

(Amended as ofdate of record)

1.19.2"Proxy"shallmean a document thatpermitsabsent unitowners to participateand vote in

membership meetings by completing an Associationproxy form designatinga member who shallvote
inhisstead.(Added by amendment as of date of record)
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1.20 "Record" (verb)shallmean tofileor to indicatethatthe item towhich such term pertainshas been

filedwiththe Recording Officerof Clailam County, Washington. (Amended as ofdate ofrecord)

1.20.2"Reserve Study" means an in-depthevaluationof a property'sphysicalcomponents and an

analysisof itsreservefunds.A Reserve Study consistsoftwo parts:the PhysicalAnalysisand the

FinancialAnalysis.Based on a thorough on-siteinspection,a Reserve Study detailsanticipated

replacements or repairsto common-area elements and recommends an annual reservefunding plan to

cover these expendituresforthe next 30 years.(Added by amendment as ofdate of record)

1.20.3"Reserve Component" means a common element whose cost of maintenance, repair,or

replacement isinfrequent,insignificant,and impracticalto includeinan association'sannual budget.

(Added by amendment as ofdate of record)

1.20.7"StateStatutes"(RCW 64.38 and associated titles)referstothe StateofWashington codes

which provideconsistentlaws regardingthe formationand legaladministrationof homeowner
associationsand non-profitcorporations.(Added by amendment as ofdate of record)

1.21 "SunLand Owners Association,"also referredtoas SLOA, shallmean the Washington nonprofit
corporationinwhich the members are owners of propertiesinSunLand described on Exhibit"A"to
Amended Declarationof Covenants recorded under Clailam County Recording No. 2006-1188992.

(Amended as ofdate of record)

1.22 "TotalVoting Power" shallmean one hundred percent (100%) of allthe votes assigned tothe

owners, withone (1)vote per unit,includingone (1)vote foreach Developer-owned unsold or

undeveloped unit.(Amended as ofdate ofrecord)

1.23 "Unit"means a physicalportionofthe realpropertylocatedwithinthe Association'sjurisdiction
designated forseparate ownership of single-familyresidentialstructureswhich have been constructed
or are to be constructedinthe development. "Unit"shallmean any one (1)ofthe units.Most structures
inthe Division17 Associationshallcontaintwo (2)Units.(Amended as ofdate of record)

1.24 "SpecialDeclarant Rights"shallmean, individuallyand collectively,the rightsreserved forthe
benefitofthe Declarantto complete improvements described on the Survey Map and Plans,maintain
sales and management offices,model Units,and signs.

2. NAME

The name by which the Development shallhereafterbe known isSunland Division17 also known as
Division17.

3. PERIOD OF DECLARANT CONTROL

3.1 "TransitionDate" The periodof Declarant Controlended September, 30 2012. (Amended as ofdate
of record)

4. COMMON AREAS

4.1 The Common Areas shallconsistof allportionsofthe Propertynot comprising (a)those portionsof
the Propertyupon which itisindicatedthatUnitsare to be constructed,butwhich have not been
erected,and (b)the Completed Units,as the same are actuallyconstructed,and (c)those portionsof
Division17 designated as Clallam County road Right-of-way.Each Unitshallhave, as inseparable
appurtenant thereto,no more than a onelone-hundred and thirty-ninthundividedfee interestinthe
Common Areas, to be held incommon withotherOwners inthe Development, and which shallbe the

percentage of undivided interestinthe Common Areas referredto inthisDeclaration.(Amended as of
date ofrecord)
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4.2 Boundary Lines.The boundary linesof a completed Unitare the exteriorsurfacesofthe perimeter
walls(includingPartyWalls),windows, doors,roofand deck which abut directlyupon the livingspace
thereof,and except forPartyWalls (which shallbe owned incommon by the Owners ofthe adjoining

Completed Units),such boundary linesshallbe at such pointas the perimeterwalls,windows, doors,
roofand decks meet withthe corresponding surfaces ofan adjoiningCompleted Unit,as determined by
extension ofthe centerlineof PartyWalls.

5. EASEMENTS

The Unitsand Common Areas shallhave and be Subject tothe followingeasements and rights.

5.1 Each Unitshallhave appurtenant theretononexclusive easements (a)inthe Common Areas

designated forsuch purposes foringressto,egress from, utilityservicesforand support ofsuch Unit,

(b)inotherCommon Areas foruse according totheirrespectivepurposes, and (c)inthe adjoiningUnit

sharing PartyWalls forsupport.

5.2 Ifany portionofthe Common Areas should encroach upon any Unit,or should any Unitencroach

upon any other Unitor any portionofthe Common Areas, allbecause of minor deviationsfrom the
Plans resultingfrom initialconstruction,settlingor shifting,a valideasement forsuch encroachment

and itsuse and maintenance shallexist.

5.3 The Common Areas may be employed forsuch reasonable uses as may be incidenttothe
constructionofthe Units,and the repair,reconstruction,maintenance, reservationand reasonable

protectionofsame by the Developer or any Owner, and theirrespectiveagents and independent
contractors.

5.4 The Associationisresponsiblefortrimming,removing and maintainingallvegetationon road right-
of-way. (Deletedby amendment as ofdate of record)

5.5 The common areas shallhave and be subjectto a blanketeasement forallutilities,including,but
not limitedto electrical,telephone,television,storm drains,sanitarysewers and irrigationlines,together
withthe rightof privateand publicagencies to have ingressand egress to maintain,repairand replace
said utilities.Restorationshallbe the responsibilityofthe agency involved.

5.6 Members and guests ofthe Sunland Golfand Country Club are granted the rightof ingressand

egress to retrieveout of bounds golfballsfrom the common areas adjacentto allgolffairways.
(Amended as ofdate of record)

6. NON DIVISION OF PERCENTAGE INTEREST

The percentage interestsinthe Common Areas appurtenant to each Unitshallhave a permanent
character,shallnot be alteredwithoutthe consent ofallOwners expressed ina duly recorded
amendment to thisDeclaration,shallnot be separated from such Unit,and shallbe deemed to be

conveyed or encumbered withsuch Uniteven though not expresslymentioned or described inthe

conveyance or otherinstrument.The Common Areas shallremain undivided,and no rightshallexistto

partitionor divideany partthereof,except as otherwiseexpresslyand specificallystatedherein.

7.ASSOCIATION

Operation ofthe Development shallbe by an incorporatedAssociationwhich shallbe organized and
shallfulfillitsfunctionspursuant to the followingprovisions.

7.1 Voting.The votingpower ofthe Owner ofeach Unitshallbe equal (i.e.,each Unitshallbe allocated
on (1)vote,includingunitsnot completed. An Owner (includingDeclarant)of more than one Unitshall
have the vote appertainingto each Unitowned. No votes allocatedto any Unitowned by the
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Associationmay be cast,and indeterminingthe percentage ofvotes requiredto acton any matter,the
votes allocatedtothe Associationshallbe disregarded.

7.2 Powers. The Associationshallbe the governing body forallofthe Owners forthe maintenance,

repair,replacement,administrationand operationofthe Property,as provided inthisDeclarationand
the Bylaws. The Associationshallnot be deemed to be conducting a business ofany kind,and allfunds
receivedby the Associationshallbe held and appliedby itforthe Owners, inaccordance withthe

provisionsofthe Declarationand Bylaws. Each Owner shallbe a member ofthe Associationso long as
he or she shallbe an Owner, and such membership shallautomaticallyterminatewhen he or she
ceases to be an Owner. The new Owner succeeding to such ownership interestshalllikewisesucceed
to such membership inthe Association.

7.3 Board of Directors.The Board of Directorsshallconsistof not lessthan three(3)members. The
initialBoard of Directorsshallconsistofthe individualsnamed inthe Articlesof Incorporationofthe
Association.Inthe event ofany disputeor any questionof interpretationor applicationofthe provisions
ofthe Declarationand Bylaws, the determinationthereofby the Board of Directorsshallbe finaland

bindingon each ofsuch Owners.

7.4 Bylaws. The Board of Directorsofthe Associationshall,withinsixty(60)days followingthe
establishmentofthe Association,adopt the initialBylaws forthe governing ofthe affairsofthe

Association,the holdingof meetings thereof,and the operation,administration,use and enjoyment of
the Property,and shallspecifythereinthe composition and dutiesofthe Board of Directorsand the

Manager withrespectthereto.The Bylaws may be amended by the Board of Directors,or as otherwise

subsequently provided inany amendments thereto.

7.5 Proxy Voting.At any meeting of Owners, allOwners, includingDeclarant,shallbe entitledto cast
theirvotes inconformitywiththe allocationspecifiedinSection 7.1 hereof.Any owner may attendand
vote at such meeting inperson or by proxy.Proxies shallbe inwriting,signed by the Owner, and filed
withthe Board of Directorsor Manager. The lastOwner of Record shallbe entitledtovote untilthe
Board of Directorsor Manager has receivedactualnoticeofthe conveyance by the new Owner.

7.6 MultipleOwnership. Where thereismore than one Owner ofany Unit,any or allofsuch persons
may attendany meeting ofthe Association,but itshallbe necessary forallsaid Owners who vote toact

unanimously inordertocastthe vote assigned to theirUnit.Any designationof proxy to actforsuch
persons must be signed by allsuch persons.

7.7 Meetings. The presence atany meeting ofthe holdersofa majorityofthe TotalVoting Power shall
constitutea quorum. Inthe event a quorum isnot presentat any meeting, the holdersofvotingrights
present,though lessthan a quorum, may adjourn the meeting to a date not laterthan sixty(60)days
thereafter,and give noticethereofto allofthe Owners and otherpersons entitledforspecialmeetings,
and at such subsequent meeting, the holdersofone-third(1/3)ofthe TotalVoting Power shall
constitutea quorum forthe purpose ofvotingon issues specifiedinsuch notice.

8. BUDGET, EXPENSES AND ASSESSMENTS

8.1 The Board of Directorsshall,from time totime,and at leastannuallyprepare a budget forthe
Association,estimatethe Common Expenses expected to be incurred,lessany previousover
assessments, and levyAssessments againsteach Unitinproportiontothe Unit'spercentage of
undivided interestinthe Common Areas, except a provided inSection 8.4 hereof.The Board of
Directorsshalladvise each Owner inwritingofthe amount ofAssessments payable by him or her,and
furnishcopies of each budget indicatingthe Common Expenses and any other items on which such
Assessments are based to allOwners, and, ifso requested,to theirrespectiveMortgagees.

8.2 Common Expenses shallinclude:
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(a)Expenses ofadministration;

(b)Expenses of maintenance, repairor replacement ofthe exteriorofallofthe

Completed Units,except forPartyWalls and glass inwindows, skylightsand doors and except
the surfacesofdecks which are subjecttowear from use by UnitOwner or Occupant;

(c)Expenses of maintenance, repair,replacement, and landscaping ofthe Common Areas;

(d)Cost of insurance or bond requiredby thisDeclarationand the Bylaws;

(e)Billingsforutilitiesservicingthe Common Areas;

(f)A general operatingreserve;

(g)A reserveaccount forreplacements and deferredmaintenance;

(h)Any deficitinamounts assessed and collectedforthe payment of Common

Expenses forany priorperiod;and

(i)Any otheritems properlychargeable as expenses ofthe Association.

(Amended as ofdate of record)

8.3 Inadditionto Common Expenses, specialassessments may be leviedto pay othercostsrelatedto

the operation,use, development, maintenance and repairofthe Property,so long as such costsdo not

resultinthe Associationconducting any business or otherwiseengaging inany undertakingforprofit,
and so long as any such specialassessments firstreceivethe approval ofpersons holdingnot less

than sixtypercent (60%) ofthe TotalVoting Power, forsuch assessments not inexcess ofTwenty-five
Thousand Dollars($25,000),or seventy-fivepercent (75%) ofthe TotalVoting Power, forsuch

Assessments inexcess ofTwenty-fiveThousand Dollars($25,000).

8.4 AIIOwners shallbe jointlyand severallyobligatedto pay the Assessments leviedagainsttheir

respectiveUnitsby the Board of Directorspursuant tothisDeclarationand the Bylaws. Such

obligationsshallbe personal and surviveany transfer,conveyance or lease of such Owner's Unit,and,
with respecttoconveyances ofthe fee,unless expresslyprovided tothe contraryinthe contractofsale,
shallbe proratedas ofthe date the deed or contracttothe Unitisfiledof Record. The Declarantshall
be assessed as the Owner ofany Unitowned by itprovided,however, as to Unitsowned by the
Declarantwhich are not completed Units,such liabilityofthe Declarantshallbe limitedtothatportionof
the Common Expenses which do not pertaintothe insuring,maintenance and repairofthe Completed
Units.The Board of Directorsshalllevythe Assessments againstthe Unitsfrom time totime,but at

leastannually,and shalltake prompt actionto collectfrom an Owner any Assessments due which
remains unpaid by him or her formore than thirty(30)days from the date itspayment isdue. Any
Assessment which isnot paid withinsaidthirty(30)days shallbe deemed delinquentand shallbear
interestand or penaltiesas set by the Board of Directors.The Common Expenses shallbe paid from
sums receivedby virtueofthe Assessments. (Amended as ofdate of record)

9. COLLECTION OF ASSESSMENTS

9.1 Unpaid Assessments shallconstitutealien on each Unitagainstwhich the Assessment was made,
and the Owner ofsuch Unitshallpay such Assessment before the same isdelinquent.The Board of

Directors,or the Manager, may initiatean actionor othereffortsto enforce payment ofany delinquent
Assessment and insuch event the Owner liablethereforeshallpay allcostsand expenses incurred
incidentthereto,includinga reasonable sum as attorneys'fees,withor withoutlitigation,allofwhich
shallbe secured by the lienhereinprovided.

9.2 The lienforassessments shallbe priorto allotherliensexcept tax lienson a Unitinfavorofany
governmental assessing unitor specialdistrict,and allunpaid sums on Mortgages of Record againsta
Unitmade ingood faithand forvalue;provided thatafterforeclosureofsuch Mortgage transferinlieu
thereofand the establishmentoftitletothe Unitas a resultthereof,allunpaid assessments thereafter

accruing shallconstitutealien on the Unitenforceableas hereinprovided.

9.3 (Deletedby amendment as ofdate of record)
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10. ARCHITECTURAL AND BUILDING CONTROL

10.1 The Propertyand each and every portionthereofmay be improved only by the constructionof

Unitsinthe areas designated thereforeon the Plans,subjectto boundary, locationand square footage
deviationsfrom the Plans as the Declarantmay, initssole and absolutediscretion,deem appropriateor

desirable.AIIsuch construction,and alladditions,alterations,repairs,replacements, restorations,
decorationsand maintenance ofand tothe Unitsand toany otherportionsofthe Property,and all

fencingand screening thereofand plantingand landscaping thereto,shallbe undertaken and

performed instrictconformance withsuch rulesand regulationsas may be adopted from time totime

by the ArchitecturalControlcommittee. Said Committee shallbe comprised ofthreemembers, allof

whom, and theirreplacements, ifany, shallbe designated by Kevin Estes Homes, L.L.C.forthe

Development Period,and aftersaid Period shallbe appointed forthree-yearterms,toexpireone per

year,by the Board of Directors.Said Committee shallapprove inadvance the design and materialsto
be employed inallproposed construction,additions,alterations,repairs,replacements, restorations,
decorationsand maintenance, and may requiresuch plans and specificationsto be submitted atthe

expense ofthe petitioningOwners, as itmay reasonably determine appropriate,inactingupon requests
forapprovals.AIIrules,standards and regulationsadopted by such Committee shallapply uniformlyto
allUnits,except forminor deviationsinherentlyresultingfrom an approved design ofa Unit,and except
forreasonable varianceswhich would resultinnoncompliance withany stateor localplanning,
environment, zoning or buildingcode or regulationshallnot be so granted.If,at any time,said
Committee should not exist,allofthe functionsthereofshallbe performed by the Board of Directors.
The ArchitecturalControlCommittee shallcooperate withand solicitthe suggestions ofthe
ArchitecturalControlCommittee ofthe Sunland Owners' Association.

10.2 No constructioninthe Development may be commenced priortothe approval thereofby the
ArchitecturalControlCommittee and priorto compliance withthe provisionsof Section 10.1 hereof.No

buildingmaterialsmay be storedon any portionofthe Propertyuntilsuch approval has been granted,
and inany event forno more than two (2)weeks priortothe commencement ofconstruction.Once
constructionhas commenced on any unit,the same shallbe diligentlypursued, and shallbe completed
innot lessthan ten (10)months thereafter.

10.3 No term or provisionhereof shallbe interpretedor construed as requiringthe Declarantto
constructany Units,or,with respectto any constructionundertaken by it,to adhere strictlytothe
locationsand square footage indicatedon the Plans,provided,however, any deviationsfrom the Plans
shallbe firstapproved by the ArchitecturalControlCommittee and reflectedinamended Plans filedof
Record followingthe completion of such construction.

10.4 Allsetbacks to be determined by county code.

10.5 No sign ofany kindshallbe exhibitedinany way on or about any unitof Division17,any common

area,or near any entrances to Sunland Development except one professionallymade sign,no larger
than 18"x24"thatisadvertisingsaid propertyforsale or rent.Said signs are allowed only untilthe

propertyissold (Sold/Closedor Occupied). This restrictionshallnot apply tothe Declarantor signsof
hisagent used as sales aids,direction,or the likeinconnection withmarketing and developing the

plattedsubdivision.

10.6 No constructionwork to commence earlierthan 7:00 a.m. or continue laterthan 7:00 p.m. except
foremergency repairsthatmust be undertaken to mitigatedamage or lossof property,or repairof
utilities.

10.7 Streetlightsusing photo electriccellsto controltheirdusk-to-dawn operation,of common design
selectedand approved by the Declarantandlor the Division17 ArchitecturalControlCommittee, willbe
placed infrontofeach unitatstreetside.The exact locationof streetlights_willbe determined by
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Declarantor the Division17 ArchitecturalControlCommittee. Mailboxes locatedand ofa design

approved by USPS willbe provided forallUnits.

(Amended as ofdate of record)

11. SUNLAND OWNERS' ASSOCIATION

Division17 Owners shallhave fullmemberships inSLOA and the rightsand privilegesappertainingto

such membership, each ofthe Owners, so long as he or she owns a Unit,shallbe a member thereof.

Such membership shallbe inseparablyappurtenant to the Units,and each ofthe Owners, upon

becoming members, shallobserve allofthe restrictionsand conditionsand perform allofthe covenants

applicableto such membership, including,withoutlimitation,the payment ofcommon and special
assessments leviedby Sunland Owners' Association.

12. MORTGAGES

12.1 Each Owner shallhave the right,subjecttothe provisionsherein,to make a separate Mortgage or
encumbrance on hisor her respectiveUnit,togetherwith itspercentage of undividedinterestinthe
Common Areas. No Owner shallhave the rightor authorityto make or create,or cause to be made or

created,any Mortgage or encumbrance or otherlienon or affectingthe Propertyor any partthereof,

except tothe extentof hisor her Unitand hisor her respectiveownership inthe Common Areas.

12.2 The lienscreated hereunder upon any Unitand such Unit'spercentage of undividedinterestinthe
Common Areas shallbe subject,subordinate,and inferiortothe rightsofthe holderofany Mortgage of
Record upon such interestmade ingood faithand forvalue,provided thatafterforeclosuresale or

subsequent tothe deliveryof a deed inlieuofforeclosurethe Association'slienrightscreated under
Section 9.1 hereof shallexistwith respecttothe interestofthe purchaser at such foreciosuresaleor
the interestofthe grantee takingthe deed inlieuofforeciosuretosecure allAssessments levied

subsequent to the date ofsuch purchase or the date such grantee obtainstitle,and said lien,ifclaimed,
shallhave the same effectand be enforced inthe same manner as provided pursuant to Section 9.1
and the Bylaws.

12.3 An Owner may pledge or assign hisor her votingrightstoa Mortgagee. Insuch a case, the

Mortgagee or hisor her designated representativeshallbe entitledto receiveallnoticestowhich the
Owner isentitledhereunder and to exercisethe Owner's votingrightstothe extentpledged from and
afterthe time thatMortgagee shallgivewrittennoticeofsuch pledge or assignment tothe Board of

Directors,untilthe earlierofthe releaseby the Mortgagee ofsuch pledge or the Mortgage. Inthe event
more than one such pledge ismade, the Board of Directorsshallrecognize onlythe one ofwhich itwas
firstnotifiedas above provided.

12.4 Inthe event thata noticeofdefaultisgiven to the Associationby any Mortgagee holdinga

Mortgage which isa firstlienon a Unit,then,and inthatevent,and untilthe defaultiscured,the rightof
the Owner ofsuch Unittovote shallautomaticallybe transferredtothe Mortgagee givingthe noticeof
default.

12.5 No amendment ofthisDeclarationshallbe effectiveto modify,change, limitor alterthe rights
expresslyconferredupon Mortgagees inthisinstrumentwithrespecttoany unsatisfiedMortgage duly
filedof Record, unless the amendment shallbe consented to inwritingby the holderofsuch Mortgage.

13. DELEGATION TO MANAGER

The Declarantor itsdesignee shallbe the firstManager ofthe Development and shallhold thatofficeat
Declarant'soptionfora periodnot exceeding the Development Period,subjecttosatisfactoryservice,
on reasonable compensation to be establishedby the Declarant.Subject tothisprovision,the Board of
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Directorsmay delegate any of itsmanagerial duties,powers, or functionsto any person,firmor

corporationtoactas Manager ofthe Development, providedthatany such delegationshallbe

revocable upon the reasonable notice(nottoexceed ninety(90)days),withthe periodthereof,not to

exceed three (3)years,to be fixedby the Board of Directors.The members ofthe Board of Directors

shallnot be liableforany omission or improper exerciseby the Manager ofany such duty,power, or

functionso delegated by writteninstrumentexecuted by a majorityofthe Board of Directors.Inthe

absence ofany appointment, the Chairman electedby the Board shallactas Manager.

14. OWNER'S OBLIGATION TO MAINTAIN

14.1 Each Owner shall,at hisor her sole expense, keep the interiorof hisor her Unit(includingParty

Walls)and itsequipment, appliances,and appurtenances, and allglass inwindows and doors,and all

surfaces ofdecks which are subjecttowear from use, ingood order,conditionand repairand inclean

and sanitarycondition,and shalldo allredecorating,painting,and varnishingwhich may atany time be

necessary to maintainthe good appearance and conditionofthe interiorof hisor her Unit.Inadditionto

decoratingand keeping the interiorofthe Unitingood repair,each Owner shallbe responsibleforthe

maintenance, repairor replacement ofany plumbing fixtures,water heaters,fans,heatingequipment,

lightingfixtures,fireplaces,refrigerators,dishwashers, ranges, or otherappliancesthatmay be inhisor

her Unit.

14.2 No Owner shall,withoutfirstobtainingwrittenconsent ofthe ArchitecturalControlCommittee,

make, or permitto be made, any structuralalteration,improvement or additioninor to hisor her Unitor
inor to the exteriorofthe Unitor any Common Areas, or make permitany change to any natural

drainage or remove or disturbany naturaltreesor shrubbery.The Owners shalldo no act nor any work
thatwillimpairthe structuralsoundness or integrityofthe Unitor any PartyWall or safetyofthe

Propertywithoutthe writtenconsent ofallofthe Owners. The Owners shallnot paintor decorate any
portionofthe exteriorofthe Unitsor any ofthe Common Areas, make changes or additionstothe
entrances of any Unitor employ any exteriorlightingwhich was not partofa Completed Unitas

originallyconstructed,withoutfirstthe writtenapproval ofthe ArchitecturalControlCommittee. The
ArchitecturalcontrolCommittee shallhave absolute discretiontogrant,deny, modify and conditionany
such approval forany reason whatsoever, includingaesthetics,the preservation,or the integrationof
the Unitsintoa common architecturalor decorativetheme inthe Development, or the preservationof
VIGWS.

14.3 If,due tothe actor neglectofan Owner, or of a member of hisor her familyor hisor her
household pet or ofa guest or otherauthorizedoccupant or visitorof such Owner, damage shallbe
caused tothe Common Area or to a Unitor Unitsowned by others,or to any PartyWall,or

maintenance, repairsor replacements shallbe requiredwhich would otherwise be a Common Expense,
then such Owner shallpay forsuch damage and such maintenance, repairsand replacements as may
be determined by the Board of Directors.(Amended as of date of record)

14.4 To the extentnot inconsistentwiththe express provisionshereof,the common law rulesand then
currentstatutespertinenttothe PartyWalls shallcontrolthe respectiverightsofthe Owners inregard
tothe ownership, maintenance, and repairthereofand the liabilityof the respectiveOwners with

respectthereto.

15. USE AND LIMITATIONS UPON USE No partofthe propertyshallbe used forotherthan
residentialpurposes.

15.1 Usage of Units.

(a)Each Unitisintendedforand restrictedto use as a singlefamilyresidence only,on an

ownership, or lease basis,and forsocial,recreational,or otherreasonable activitiesnormally
indigenous to such use, and forthe purposes ofoperatingthe Associationand managing the
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associationifrequired.Unitsmay not be used fortimeshare purposes or soldor leased on a timeshare

basis.Inadditiontothe foregoing,Declarantmay use Unit(s)itowns as salesoffice,management

offices,and models forsales of Units.

(b)No animals shallbe raised,bred or kept inany unit,except fordogs, catsor otherhousehold

pets ofany Owner, provided thatthey are not kept forany commercial purposes and providedfurther

thatthey shallbe kept instrictaccordance withthe administrativerulesand regulationsrelatingto

household pets from time to time adopted or approved by the Board of Directors,and providedthatthey
shallnot inthejudgment ofthe Board of Directors,constitutea nuisance toothers.AH pets must be on

a leash atalltimes when outdoors and not allowed to run loose or to bark to the pointofannoyance

duringdaytime and nighttimehours.Owners of pets shallbe responsibleto immediately clean up their

pets'droppings.

(c)No unlawful,immoral, noxious or offensiveactivitiesshallbe carriedon inany Unitor

elsewhere on the Property,nor shallanything be done thereinor thereon which shallconstitutea

nuisance or which shall,inthejudgment ofthe Board of Directors,cause unreasonable noise or

disturbancetoothers.

(d)Each Owner shallmaintain hisUnitingood conditionand ingood order and repair,at his

own expense, and shallnot do or allowanythingto be done inhisUnitwhich may increasethe rateor

cause the cancellationof insurance on such Unitor any other Unitor on the Common Areas. No Owner

shalldisplay,hang, storeor use any signs,clothing,sheets,blankets,laundryor otherarticlesoutside

hisUnit,or which may be visiblethrough hiswindows from the outside(otherthan draperies,curtainsor

shades of customary nature and design,which shallhave an exteriorappearance inaccordance with

the rulesand regulationsadopted by the ArchitecturalControlCommittee), or paintor decorate or

adorn the outsideof hisUnit,or insideoutsidehisUnitany canopy or awning, our outsideradioor

televisionantenna (exceptforthe small 18" or lesssatellitedishes),or otherequipment, fixturesor

items ofany kind,withoutthe priorwrittenpermission ofthe ArchitecturalControlCommittee.

(e)No Owners shalloperate any machines, appliances,accessories or equipment insuch

manner as to cause inthejudgment ofthe Board of Directors,an unreasonable, disturbanceto others.

(f)Burning oftrash,waste material,or othercombustible debriswillnot be allowed within

Division17,except thatDeclarantmay from time totime burn smallamounts ofcombustible non-toxic

constructionwaste as deemed necessary. Such burns willbe undertaken onlywhen prevailingweather

conditionsare favorableforheath and safetyand the burn ismonitored.

(g)Propane tank willbe screened from view by the use offences or livinghedges. Eithermust

be approved by the Division17 ArchitecturalControlCommittee.

15.2 Common Areas. The Common Areas shallbe used onlyforaccess, ingressand egress toand

from the respectiveUnitsby the respectiveOwners or tenants residingtherein,and theirguests,
household help and otherauthorizedvisitors,and forsuch otherpurposes which are incidentaltothe
residentialuse ofthe respectiveUnits.The use, maintenance and operationofthe Common Areas shall

not be obstructed,damaged or unreasonably interferedwithby any Owner, or othersuch person, nor

shallany trash,rubbish,garbage, lawn rakingsor shrubbery clippingsbe placed thereon,nor shall

there be kept,parked or storedthereon any trailers,trucks,campers, mobile homes, boats or boat

trailers,except inareas specificallydesignated thereforeby the Board of Directors;except that

construction/officetrailersand constructionequipment willbe allowed to be placed on the common

areas duringthe development period.Such constructionofficetrailersnot toexceed 24 feet.All

automobiles shallbe parked only inthose portionsofthe Common Areas designated thereforeby the

Board, and no vehiclewhich isinoperableor instateofdisrepairshallbe kept,parked or stored

thereon,nor shallthe same be the subjectofany major repairswhilethereinlocated.

15.3 Golf Course. A golfcourse isintended to be builtsurrounding,but not as a partofor controlledby,
Division17. However, changing demographics and/or economic conditionsmay render thatcourse of

actionunwise. Inthatevent,the resultingopen space would become an acquisitionof Division17.

Ownership ofthisacquisitionisshared equallyby the membership of Division17. (Amended as ofdate
of record)
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15.4 (Deletedby amendment as ofdate of record)

15.5 House Rules.AIIOwners shallrecognize and be bound by the house rulesgoverning the detailsof

the operationofthe Development and the use ofthe Common Areas, as may be adopted by Declarant

and as the Board of Directorsmay from time totime adopt and amend. Each Owner shallfullyobserve

and perform the same and be responsiblefortheirstrictobservance and performance by the Owner's

lessees (includingsubleases) and agents ofsaid Owner. A copy of the house rulesand ofeach

amendment theretoshallbe deliveredtoeach Owner or sent to each Owner inthe manner setforthfor

noticesinthe Bylaws.

16 LIMITATIONS OF LIABILITY

16.1 LiabilityforUtilityFailure,Etc.Except tothe extentcovered by insurance obtained by the Board of

Directors,non ofthe Association,the Board, the Managing Agent or the Declarantshallbe liableforthe

failureof any utilityor otherserviceto be obtained and paid forby the Board, any injuryor damage to

person or propertycaused by the elements, or resultingfrom electricity,water,rain,dust,or sand which

may leakor flowfrom outsideor from any partsofthe Buildings,or from any oftheirpipes,drains,

conduits,appliances,or equipment, or from any otherplace forinconvenience or discomfortresulting
from any actiontaken to comply withany law,ordinance,or orders ofgovernment authority.No

diminutionor abatement of common expenses assessments shallbe claimed or allowed forsuch utility
or servicefailure,or failureor forsuch injuryforany such inconvenience or discomfort.

16.2 Personal Liability.So long as a Board member, Associationcommittee member, Association

officer,Declarationor the Managing Agent has acted ingood faith,withordinaryand reasonable care

(and inthe case of Board officersand members appointed be Declarant,withthe care requiredofa

fiduciaryofthe Owners), withoutwilifulor intentionalmisconduct, upon the basisofsuch informationas

isthen possessed by such person. No otherperson, includingthe Association,shallbe held liablefor

any damage, loss,or prejudicesufferedor claimed on account ofany act,omission,error,or

negligence ofsuch person. This sectionshallset apply where the consequences ofsuch act,omission,

error,or negligence iscovered by insurance obtained by the Board. (Amended as ofdate ofrecord)

17. INDEMNIFICATION

Board Members, AssociationOfficers,and Committee Members. Each Board member and Association

committee member and AssociationOfficer,and Declarantand the Managing Agent shallbe

indemnifiedby the Associationagainstallexpenses and liabilities,includingattorney'sfees,reasonably
incurredby or imposed inconnection withany proceeding towhich he or she may be a party,or in
which he or she may become involved,by holdingor having held the positionof Board member,
AssociationOfficer,Associationcommittee member, Managing Agent, or any settlementthereof,
whether or not he or she holds such positionatthe time such expenses or liabilitiesare incurred,

except tothe extentsuch expenses and liabilitiesare covered by any type of insurance and except to
the extentsuch cases wherein such person isadjudged guiltyofwillfulmisfeasance inthe performance
of hisor her duties;provided that,inthe event ofa settlement,the indemnificationshallapply only
when the Board approves such settlementand reimbursement as being forthe best interestofthe

Association;and furtherprovided thatnothingcontained inthissectionshallbe deemed toobligatethe

Associationto indemnifyany Owner who isor has been a Board member or officerofthe Associationto

indemnifyany dutiesor obligationsassumed or liabilitiesincurredby he or she under or by virtueofthe

Declarantas an Owner ofthe Unitcovered thereby.

18. Insurance

18.1 Insurance upon the Propertyshallbe purchased by the Associationforthe benefitofthe

Association,the Owners and theirrespectiveMortgagees, as theirinterestmay appear. Master policies
shallbe obtained by the Associationprovidingforindividualcertificatesof insurance to be issued to
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each Owner showing the amount of insurance applicableto hisrespectiveUnit,withadditional

provisionsforlosspayable endorsements infavorof Mortgagees ifsuch Unitinsuch form as may be

satisfactorytothe Mortgagees. Such insurance coverages shallbe writteninthe name of,and the

proceeds thereofshallbe payable to,the Association,as trusteeforeach ofthe Owners intheir

respectivepercentages of undividedinterestinthe Common Areas as establishedinthisDeclaration.

(a)Casualty Insurance.The Unitsand allpersonal propertyincludedinthe Common Areas shall
be insuredinan amount equal tofullreplacement value,includingthe foundationcosts,as determined

annuallyby the Board of Directors,subjectto any requirements which may be imposed by Mortgagees
ofthe Units.Such coverage shallaffordthe followingtypes of protection:

(i)Fireinsurance withExtended Coverage. Insurance which shallaffordprotection
againstlossor damage due tofireor otherhazards covered by a standard fireinsurance policywithan
extended coverage endorsement.

(ii)Vandalism and MaliciousMischief.The Propertyshallbe insuredagainstlossor

damage due tovandalism and maliciousmischief,ifsuch insurance isdeemed practicalby the Board
of Directors.

(iii)Earthquake. Insurance may be purchased toaffordprotectionagainstlossor

damage due to earthquake and optionalperils,ifsuch insurance isdeemed practicalby and inthe
sole and absolutediscretionofthe Board of Directors.

(b)Flood Insurance.Flood insurance,insuch form and amounts as may be requiredby the
Federal Insurance Administrationofthe United States Department of Housing and Urban

Development.

(c)Liability.Liabilityinsurance,which shallbe purchased withlimitsofat least$1,000,000 and
such highercoverage as the Board of Directorsshalldetermine advisable,which policiesshallname
as insuredthe individualOwners and the Association,itsofficersand employees.

(d)Other Insurance.Other types of insurance,including,but not limitedto,Workman's

Compensation, glass coverage, fidelitybonds and others reasonably relatedtothe uses and

occupation ofthe Propertyand the Development, shallbe purchased as the Board of Directorsmay
from time totime determine appropriateor which may be requiredby law.

(e)Endorsements. The Board of Directorsmay obtainwhere appropriate,cross-liability
endorsements tocover liabilitiesof Owners as a group to an individualOwner. (Amended as of date of

record)

18.2 The Board of Directorsshallobtainand maintainat alltimes insurance ofthe type and kindand in
at leastthe amounts hereinabove required,and includinginsurance forsuch otherrisks,ofa similaror
dissimilarnature,as they intheirdiscretiondeem desirable.Premiums forsuch insurance shallbe
Common Expenses and allofsaid insurance shallbe governed by the followingprovisions:

(a)Allpoliciesshallbe writtenwitha company licensedtodo business inthe stateof

Washington and holdinga ratingof "AAA" or betterby Best'sinsurance Reports,or an equivalentrating
by an authoritycomparable thereto.

(b)Exclusiveauthoritytoadjustlosses under policieshereinafterinforceinthe Development
shallbe vested inthe Board of Directorsor itsauthorizedrepresentativeand subjecttoapproval by
any Mortgagee involved.

(c)Inno event shallthe insurance coverage obtained and maintained by the Board of Directors
hereunder be brought intocontributionwithadditionalinsurance purchased by individualOwners or
theirMortgagees (d)Each Owner shallnotifythe Board of Directorsofallimprovements made or tobe
made by the Owner of hisUnit,the value ofwhich isinexcess of $1,000.

(d)Any Owner who obtainsindividualinsurance policiescoveringany portionofthe Property
withinhisUnitshallbe requiredtofilea copy ofsuch individualpolicyor policieswiththe Board of
Directorswithin30 days afterpurchase ofsuch insurance.

(e)The Board of Directorsshallbe requiredto make every effortto secure insurance policies
thatwillprovideforthe following:

(i)A Waiver ofsubrogationby the insureras to any claim againstthe Board of Directors,
the Manager, theirrespectiveagents,servants and employees.
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(ii)A provisiontothe effectthatthe insurance cannot be canceled, invalidatedor

suspended on account ofthe conduct of any officeror employee ofthe Board of Directors,or the

Manager withouta priordemand inwritingthatthe Board of Directorsor Manager cure the defect.

(iii)A "no otherinsurance"clause which excludes individualOwners' policiesfrom
considerationindeterminingpayments forinsuredlosses.

(f)An annual insurance review shallincludean appraisalofthe Unitsand otherimprovements in
the Development by a representativeof the insurance carrierwritingthe master policy.

(g)Each Owner shallbe responsibleforhisown insurance on the interiorand contentsof his

Unit,hisadditionsand improvements theretoand decoratingand furnishingand personal property
therein,hispersonal propertystoredelsewhere on the Propertyand hispersonal liabilitytothe extent
not covered by liabilityinsurance forallthe Owners obtained as a partofthe Common Expenses as
above provided.

19. DAMAGE AND DESTRUCTION: RECONSTRUCTION

19.1 InitialBoard Determinations.Inthe event ofdamage or destructiontoany partofthe Property,the
Board of Directorsshallpromptly,and inallevents withinsixty(60)days afterthe date ofdamage or
destruction,make the followingdeterminationswithrespectthereto,employing such advice as the
Board deems proper:

19.1.1The natureand extentofthe damage or destruction,togetherwithan inventoryofthe

improvements and propertydirectlyaffectedthereby.

19.1.2A reasonably reliableestimate ofthe cost to repairand restorethe damage and destruction,
which estimateshall,ifreasonably practicable,be based upon two or more firmbidsobtained from
responsiblecontractors.

19.1.3The anticipatedinsurance proceeds, ifany, to be availablefrom insurance coveringthe loss
based on the amount paid or initiallyofferedby the insurer.

19.1.4The amount, ifany, thatthe estimated costof repairand restorationexceeds the anticipated
insurance proceeds thereforeand the amount ofAssessment to each Unitifsuch excess were paid as
a Common Expense and assessed againstallthe Unitsinproportiontotheirpercentage of interestin
the Common Areas.

19.1.5The Board's recommendation as towhether such damage or destructionshould be repairedor
restored.

19.2 Noticeof Damage or Destruction.The Board shallpromptly,and inallevents withinsixty(60 days
afterthe date ofdamage or destruction,provideeach Owner, and each Mortgagee which has
theretoforerequested notice,withnotice,witha writtennoticesummarizing the initialBoard
determinationsmade under Section 18.1.Ifthe Board failstodo so withinsaid sixty(60)days, then any
Owner or Mortgagee may make the determinationsrequiredunder Section 19.1 and givethe notice
requiredunder thisSection 19.2.

19.3 Definitions,Restoration,Emergency Work.

19.3.1As used inthisSection 18,the words "repair,""reconstruct,""rebuild"or "restore"shallmean

restoringthe Unitsand otherportionsofthe Propertyand improvements thereon tosubstantiallythe
same conditioninwhich they existedpriortothe damage or destruction,witheach Unitand the
Common Areas having substantiallythe same verticaland horizontalboundaries as ofsuch time.
Modificationstoconform to then applicablegovernmental rulesand regulationsor availablemeans of
constructionmay be made.
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19.3.2As used inthisSection 18,the term "emergency work" shallmean thatwork which the Board
deems reasonably necessary to avoid furtherdamage, destructionor substantialdiminutioninvalue to

any Unitand to reasonably protectthe Owners from hazardous conditionsand from liabilityfrom the
conditionofthe property.

19.4 RestorationBy Board.

19.4.1Unless persons holdingseventy-fivepercent (75%) ofthe TotalVoting Power previouslyelect
not to repairor reconstruct,the Board shallpromptly repairand restorethe damage and destruction,
use the availableinsurance proceeds therefore,and pay forthe actualcost ofrepairand restorationin
excess of insurance proceeds, which excess proceeds shallbe treatedas a Common Expense and be
assessed againstallUnitsinproportiontotheirpercentages of interestinthe Common Areas.

19.4.2The Board shallhave the authorityto employ architectsand attorneys,advertiseforbids,let
contractstocontractorsand others,and to take such otheractionas isreasonably necessary to
effectuatethe repairand restoration,and totreatthe costs ofsame as Common Expense.

19.5 Decision Not to Restore;Disposition.

19.5.1 Inthe event ofa decisionunder Section 18.4.1not to repairand restoredamage and

destruction,the Board may neverthelessexpend such ofthe insurance proceeds and Assessment
funds as the Board deems reasonably necessary foremergency work (which emergency work may
includebut isnot necessarilylimitedto removal ofthe damaged or destroyed Unitsand clearing,filling
and grading the Property),and the remaining (net)insurance proceeds, ifany, and the Propertyshall
thereafterbe held and distributedas follows:

19.5.2The Propertyand net insurance proceeds shallbe owned incommon by the Owners and shall
no longerbe subjectto thisDeclaration.

19.5.3The undividedinterestinthe Propertyand net insurance proceeds owned incommon which

pertainsto each Owner shallbe the percentage of undividedinterestpreviouslyowned by such owner
inthe Common Areas, as tothatportionthereofattributabletothe Common Areas, and tothe relative
fairmarket value of such Owner's Unitvis-'a-visallof the Units,as tothatportionthereofattributableto
the Units,saidfairmarket values to be determined as ofthe time immediately preceding the casualtyby
an M.A.1,appraiserapproved by persons having sixtypercent (60%) ofthe TotalVoting Power.

19.5.4Any Mortgages or liensaffectingany of the Unitsshallbe deemed transferredinaccordance
withtheirexistingprioritiestothe percentage ofthe undividedinterestofthe Owner inthe Property.

19.5.5The Propertyshallbe subjecttoan actionforpartitionatthe suitofany Owner, inwhich event
the net proceeds ofsale,togetherwiththe net proceeds ofthe insurance ofthe Property,ifany, shall
be considered as one fund;such fund shallbe dividedintoseparate shares,one foreach Owner ina

percentage equal tothe percentage of undividedinterestowned by each such Owner inthe Common
Areas, as tothatportionthereofattributabletothe Common Areas, and to the relativefairmarket value
of such Owner's Unitvis-'a-visallofthe Units,as to thatportionthereofattributabletothe Units,said
fairmarket values to be determined as ofthe time immediately preceding the casualtyby an M.A.1,
appraiserapproved by persons having sixtypercent (60%) ofthe TotalVoting Power. Afterfirstpaying
out ofthe respectiveshare ofeach Owner, tothe extentsufficientforthe purpose, allMortgages and
liensof Record on the undividedinterestinthe Propertyowned by such Owner, the balance remaining
ineach share shallbe distributedto each Owner inthe respectiveportionabove indicated.
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20. CONDEMNATION

20.1 ProvisionsforCondemnation. Ifatany time or times duringthe continuance ofthe Development all
or any partofthe Propertyshallbe taken or condemned by any publicor quasi-publicauthority,or sold
or otherwisedisposed of inlieuor inavoidance thereof,the provisionsofthe paragraph shallapply.AII

compensation, damages, or otherproceeds therefrom,the sum ofwhich ishereinaftercalledthe

"condemnation award," shallbe payable to the Associationto be held and appliedas hereinprovided.
Provisionmay be made forany insurance trusteenamed inact inthe event ofdamage and destruction
to actalso inthe event ofcondemnation inaccordance herewith.

20.2 Complete Taking. Inthe event thatthe entirePropertyistaken or condemned, or sold or otherwise

disposed of inlieuor inavoidance thereof,the condemnation award shallbe apportioned among each
ofthe Owners inproportiontotheirrespectivepercentages of undividedinterestinthe Common Areas,
as to thatportionthereofattributabletothe Common Areas, and to the relativefairmarket value ofsuch
Owner's Unitvis-'a-visallofthe units,as tothe portionthereofattributabletothe Units,saidfairmarket
values to be determined as ofthe time immediately preceding such takingby an M.A.1,appraiser
approved by persons having sixtypercent (60%) ofthe TotalVoting Power; provided,thatifa standard
differentvalue ofthe Propertyas a whole isemployed to measure the condemnation award inthe

negotiation,judicialdecree, or otherwise,then indeterminingsuch shares the same standard shallbe

employed to the extentitisrelevantand applicable.On the basisofthe foregoingprinciple,the Board
shall,as soon as practicable,determine the share ofthe condemnation award towhich each Owner is
entitled.Said proceeds shallthen be distributedinaccordance withthe requirements of law applicable
thereto.

20.3 PartialTaking. Inthe event thatlessthan the entirePropertyistaken or condemned, or soldor
otherwise disposed of inlieuof or inavoidance thereof,each owner shallbe entitledto a share ofthe
condemnation award to be determined inthe followingmanner:

20.3.1AllocationofAward. As soon as practicablethe Board shall,reasonably and ingood faith,
allocatethe condemnation award between compensation, damages or othermisdeeds.

20.3.2AllocationforCommon Areas. The Board shallapportionthe proper partofthe amounts so
allocatedby the takingofor injurytothe common areas which inturnshallbe apportioned among
Owners inproportionstotheirrespectiveundividedpercentage interestinthe Common Areas.

20.3.3AllocationforSeverance Damages. The totalamount allocatedto severance damages shallbe

apportioned tothose Owners of Unitswhich were not taken or condemned.

20.3.4AllocationforTaking of Unit.The respectiveamounts allocatedtothe takingofor injuryto a

particularUnit,or improvements an Owner had made withinhisown Unitshallbe apportioned tothe
Owner ofthe particularUnitinvolved.Inthe event more than one Unitistaken,the amounts allocated
thereforeshallbe based upon the relativefairmarket values ofthe portionsthereofso condemned, said
fairmarket values to be determined as ofthe time immediately preceding such takingby an M.A.1,
appraiserapproved by allor the Owners ofthe Unitswhollyor partiallytaken,or,ifthey failtoso agree
withinthirty(30)days aftersuch taking,by persons having sixtypercent (60%) ofthe TotalVoting
Power.

20.3.5 Consequential Damages. The amount allocatedto consequentialdamages and any other

takingsor injuriesshallbe apportioned as the Board reasonably determines to be equitableinthe
circumstances.

20.3.6 Follow Formula Established.Ifan allocationofthe condemnation award isalreadyestablishedin
negotiation,judicialdecree, or otherwise,then inallocatingthe condemnation award the Board shall

employ such allocationtothe extentitisrelevantand applicable.
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20.3.7 Distributionof Proceeds. Distributionofapportioned proceeds shallbe jointlymade tothe

Owners and theirrespectiveMortgagees.

20.3.8 Repair,Reconstruction.Any repairor reconstructionnecessitatedby condemnation may be

carriedout as provided inSection 18.4.1ofthisDeclaration.The Board may retainsuch portionof

condemnation award proceeds due to each Owner and Mortgagee and apply the same or the required
portionthereofas necessary to discharge the Owner's liability,ifany, forcontributiontothe repairor

reconstructionor forany specialassessment arisingtherefrom.

21. SUBDIVISION AND COMBINATION OF UNITS AND COMMON AREAS AND FACILITIES

A resolutionadopted by the persons having seventy-fivepercent (75%) ofthe TotalVoting Power may
provideforthe subdivisionor combination,or both,ofthe Unitor Unitsor ofthe combination,or both,
and any such resolutionshallalso provideinconjunctiontherewithforthe appropriateamendments to
thisDeclaration,the Bylaws, or any otherdocuments or agreements affectedthereby,provided thatthe

space combined or subdividedshall,aftersuch subdivisionor combination,have the same percentage
of interestinCommon Areas thatsuch space had priorto such subdivisionor combination,unless such

percentage ischanged by appropriateamendment inaccordance withSection 22 hereof.No such
subdivisionor combination shallbe effectedwithoutthe writtenconsent ofeach Mortgagee whose lien

encompasses, inwhole or inpart,any portionofany Unitbeing so combined or subdivided being first
deliveredtothe Board of Directors.No subdivisionor combination ofany Unitor any otherportionof
the Propertymay be effectedexcept through compliance withthe provisionsofthisSection and

applicableState and County Regulations.

22. REMOVAL

The Owners may agree, by an affirmativevote of persons having one hundred percent (100%) ofthe
TotalVoting Power, and withthe consent ofallMortgagees of Record, to remove the Propertyfrom the

provisionsofthe Declaration.Insuch event,theirMortgages shallbe transferredtothe respective
percentages ofthe individualinterestofthe owners inthe Property,which shallbe the respective
percentages previouslyowned by such Owners inthe Common Areas, and the Propertyshallbe
deemed to be removed from the Declarationupon filingof Record an instrumenttothateffectsigned by
allofthe Owners and said Mortgagees of Record.

23. AMENDMENT

This Declarationmay be amended by an instrumentinwritingsettingforthsuch amendment, consented
to by persons having sixtypercent (60%) ofthe TotalVoting Power and certifiedby the secretaryofthe
Board of Directors;provided,however, thatthisDeclarationshallbe amended toalterthe percentage of
undividedinterestofany Unitinthe Common Areas, nor shallSections 6, 18.4,18.5,19.2,19.3,20 or
21 be amended, withoutthe consent ofpersons having one hundred percent (100%) ofthe TotalVoting
Power; and providedfurther,no amendment modifyingthe rightsof Mortgagees shallbe effective
unless such amendment isexecuted by allMortgagees of Record. The amendment accomplished
pursuant heretoshallbe effectiveupon the filingof such instrumentof Record.

24. SEVERABILITY

The provisionsofthe Declarationshallbe liberallyconstrued to effectuateitspurpose of creatinga
uniform plan forthe creationand operationofthisdevelopment. The provisionshereof shallbe deemed

independent and severable,and the invalidityor unenforceabilityof any one provisionor portionhereof
shallnot affectthe validityor enforceabilityof any otherprovisionhereof.
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25. PERPETUITIES

Ifany ofthe options,privileges,covenants or rightscreated by thisDeclarationshallbe unlawful,void
or violableforviolationofthe ruleagainstperpetuities,then such provision
shallcontinueonlytwenty-one (21)years afterthe death or the survivoror the now livingdescendants
of the Presidentofthe United States as ofthe date thisinstrumentisfiledof Record, and the same

shallbe automaticallyextended forsuccessive periodsoftwenty (20)years thereafter.

26. RIGHTS AND OBLIGATIONS

Each Grantee of Declarantby the acceptance ofa Unitdeed and each purchaser under any contract
forsuch deed of conveyance accepts the same subjectto allrestrictions,conditions,covenants,
reservations,liensand charges, and thejurisdiction,rightsand powers created or reserved by this

Declaration,as stipulatedat lengthineach and every deed of conveyance.

27. ENFORCEMENT

The terms,covenants and conditionshereof may be enforced by the Board of Directors,the Manager
or any Owner, and each of such persons may obtainlegal,equitableand injunctiverelieffora breach
thereofby any person. Failureto enforce such provisionatany given time or by any given partyshall
not be deemed a waiver of any person's rightto enforce the same or obtainappropriatereliefforthe
Breach thereof.Inany such action,the prevailingpartyshallbe entitledto be reimbursed by the losing
partyforthe costs of bringingor defending such action,includingreasonable attorney'sfees,and

includingsuch costsand fees as may be incurredon appeal.

28. PHASING

28.1 Reservation of Development Rights.Declarantreserves the right,individuallyand collectively,
("Development Rights")to add realpropertyor improvements, createadditionalUnits,Common
Elements and/or LimitedCommon Elements withinthe realProperty,subdivideUnitsand/or convert
UnitsintoCommon Elements. Declarant proposes todevelop the realpropertyinphases (singularly,a
"Phase,"and collectively,"Phases").There are subsequent Phases ("Subsequent Phases") possible
(see ExhibitA, attached).

28.2 Development ofSubsequent Phases. Declarantmay exerciseDevelopment Rightswithrespectto
differentparcelsof Propertyatdifferenttimes inSubsequent Phases but isnot requiredtoexercise

Development Rightswithrespectto any particularparcelinany particularorder or atall,nor,ifany
Development Right isexercisedwith respecttoany portionsofthe Propertysubjectthereto,Declarant
must exercisethatDevelopment Rightwith respectto allor any portionofthe remainder ofthe

Property.IfDeclarantelectsto exerciseDevelopment Rights ina Subsequent Phase, the completed
Unitsshallreallocatethe AllocatedInterestsamong allUnits.The Allocatedinterestallocatedtoall
Unitsshallbe equal.Declarantmay supplement Common Elements and LimitedCommon Elements
includedina Subsequent Phase. The previouslyexistingAssociationshallbe merged intoand become
a partofthe Subsequent Phase as a singleunifiedAssociation.This Declarationand the Articlesand
Bylaws ofthe Associationshallimmediately become applicableto the land added (and inapplicableto
the land withdrawn) by a Subsequent Phase. Declarantshallno longerhave the power to exerciseany
Development RightsTEN (10)years afterthe recordingofthe finalplatforthe lastphase ofthe

Property.

28.3 JointUse and Maintenance of Common Elements. When (and if)any Propertyisadded allofthe
Common Elements ineach Phase willbe foruse and enjoyment ofthe entireUnitOwners and allofthe
Owners shallshare inthe subsequent expense of maintaining,repairingand replacingthe Common
Elements as may be necessary. Inthe case of subdivisionofa unit,the Allocatedinterestofthe

18



Division17 CC&Rs, Amended September 9,2014

subdivided Unitshallbe reallocatedamong the Unitscreated by the subdivisioninany reasonable and

equitablemanner prescribedby the Declarant.

29. SALE, TRANSFER OR ASSIGNMENT

Declarantreserves the rightto assign,transfer,sell,lease or rentallor a portionofthe Propertythen

owned by itand reserves the righttoassign allor any of itsrights,dutiesand obligationscreated under

thisDeclaration.

30. CONFORMITY TO LAW

"Conformityto Law" The Sunland Division17 Owners AssociationBoard of Directorsshallinallactions,

regard and performance act inconformitywithWashington State Law.

(Added by amendment as ofdate of record)

31.EFFECTIVE DATE

This Amended Declarationshalltake effectupon the filingof same of Record.

IN WITNESS WHEREOF, the undersigned has executed thisAmended Declarationof Protective
Covenants this /<~~ day of6 ,2014.

(Renumbered by amendment as date of record) x

Susan L.R. Hamman, President

Sun Division17 Owners Association

dy A.Ofeld,Secretary
Su and Division17 Owners Association

ACKNOWLEDGEMENT

State ofWashington )

County of Clallam )ss

This istocertifythaton this day of, /way,Aa2014,before me, a Notary Publicinand ofthe
State ofWashington, duly commissioned and sworn, did personallyappear Susan L.R. Hamman,
Presidentand Judy A. Field,Secretaryof Sunland Division17 Owners Association,a Washington Non-
ProfitCorporation,thatexecuted the foregoinginstrument,and acknowledge the said instrumentto be
the freeand voluntaryact and deed ofsaid corporation,forthe uses and purposes thereinmentioned,
and on oath statedthatthey are authorizedto execute the said instrument.

Witness my hand and officialsealthe day and year firstabove written.

? o'g Notary Publicinand ofto StateofWashington,

50 Residing at to rve

0 My Appointment expireson J- 7- 020/4
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DECLARATION OF CEVENANTS, CONDITIONS

AND RESTRICTIONS FOR

SUNLAND DIVISION 17

EXHIBIT A

Lots 1-67 as recorded under Auditor'sFileNumbers, Records of Clallam County, Washington.

Ref.Auditor'sfile981015640, 9/18/98,Phase 1;2000-1054296, 10/25/00,Phase 2;2002-1097076,

12/9/02,Phase 3;2004-1130909, 4/6/04,Phase 4; and 2005-1163610, 8/25/05,Phase 5;2008-

1218331, 3/26/08,Phase 6 (thelastand finalPhase of Sunland Division17)
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