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AMENDMENT 3

Covenants, Conditions, and Restrictions (CC&Rs)

SUNLAND DIVISION 17 OWNERS ASSOCIATION

Amendment 3 approvedby themembership inaccordancewithSection23

oftheDivisionSunLand Owners AssociationCC&Rs on September 14,2016

STATEMENT OF INTENT

WHEREAS, the Sunland Division 17 planned unitdevelopment has developed over a

period of years through adoption and recording of various Phases and declarations:and

WHEREAS, the existingCovenants, Conditions, and Restrictions(CC&Rs) had been

uniformly adopted throughout the SunLand Division 17 development on September 9,

2014 and duly recorded as Clallam County Auditor File# 2014-1312401,

WHEREAS, these amended CC&Rs were approved by over 60% of the Total Voting

Power of the membership, as required by Section 23, on September 14, 2016 at the

Annual Meeting held on September 14, 2016.

Now, therefore,the followingamended Covenants, Conditions, and Restrictions

(CC&Rs) are hereby established and approved with respect to allunits,and real

property interests.Said properties are more particularlydescribed in ExhibitA

attached hereto.

These Covenants amend and supersede intheirentiretythose Covenants, Conditions

and Restrictions(CC&Rs) previously adopted as affectingthe properties which are

subject hereto.

These Covenants, Conditions and Restrictions(CC&Rs) shallrun with the land and

shallbe binding upon allowners of each unitor other real property interest,theirheirs,

successors and assigns.
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4 WHEN RECORDED RETURN TO:

Sunland Division17 Owners Association

P.O. Box 1655

Sequim, WA, 98382-4328

SUNLAND DIVISION 17 OWNERS ASSOCIATION

Introductionto the CC&Rs

(Added perAmendment 1,effectiveJuly1,2014)

Fiveofficialdocuments govern theadministrationand operationsofSunland Division17 Owners

Association.These are listedbelow indescending authority:

Washington Statestatutes(RCW 64.38 and associatedtitles)definethelimitsand latitudesof

homeowner associationsand aretheprimarysourcefortheirauthority.

Articlesof Incorporationestablishthenonprofitcorporationand introduceitslegalname, purpose,

and organization.

The Declarationof Covenants, Conditions & Restrictions(CC&Rs) describestherightsand

obligationsofthemembership totheAssociationand theAssociationtothemembership. The CC&Rs

are providedtoeveryDivision17 unitowner.They cover,butare notlimitedto,restrictionson theuse

oftheproperty;member and Associationmaintenance duties;enforcementpowers;lenderprotection

provisions;assessment obligationsand lien/collectionrights;dutytoinsure;and disputeresolution.

CC&Rs can be amended onlyby a voteofthegeneralmembership.

The Board isauthorizedtoadopt Rules and Regulations as are necessarytoenforcetheCC&Rs for

thebenefitofthemembers and theAssociation.

Bylaws govern theinternaloperationsoftheAssociationand address such provisionsas theseveral

powers oftheBoard;members and officersoftheBoard;rulesformeetings,noticesand elections;

financialmanagement and reporting;recordkeeping;appointmentofmember committees,etc.

'Provisionsinthecurrentbylaws permitamendments tobe made by theBoard orby thegeneral

membership. The Board on behalfoftheAssociationand itsmembers shallexerciseallthepowers

enumerated inRCW 64.38.020.

Conformity to Law: The Sunland Division17 Owners AssociationBoard ofDirectorsshallinall

actions,regardand performanceactinconformitywithWashington StateLaw.

No provisioninthesedocuments discriminatesagainstorplacesrestrictionson individualsprotected

under statestatutesRCW 64.38.028,"DiscriminationProvisionsinGoverning Documents."

The operatingprinciplesoftheBoard commit Directorstorespectone anotherand theirhomeowner

neighbors,toapproach issueswitha willingnesstounderstandalternativeperspectives,and tostrive

foropenness and transparencyintheirdeliberationsand decisionmaking.Inreturnhomeowners are

asked toremember thatBoard members areservingas volunteers.They need homeowner supportand

assistancetobe successful.

Unless otherwisestated,whenever masculinepronouns are used inthisdocument, theypertaintoboth

men and women.
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AMENDED DECLARATION OF COVENANTS, CONDITIONS, AND

RESTRICTIONS (CC&Rs) FOR SUNLAND DIVISION 17

LOTS 1-67 (RevisedperAmendment 1,effectiveJuly1,2014)

THIS DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS ismade and executed

this 26th day of March, 2008 by KEVIN W. ESTES, authorizedofficerand Member ofKevin Estes

Homes, LLC, a Washington LimitedLiabilityCompany. (Declarant).

WITNESSETH

DeclarantistheholderoffeesimpletitletocertainrealpropertyinClallamCounty,Stateof

Washington,describedinExhibitA attachedheretoand incorporatedby referenceherein.

The purpose ofthisDeclarationistosubmitthePropertyto,and toestablishfortheDeclarant'sown

benefitand forthemutualbenefitofallfutureOwners oroccupantsoftheProperty,orany partthereof,

certaineasements and rightsin,overand upon saidPropertyand certainmutuallybeneficial

restrictionsand obligationswithrespecttotheproperuse,conduct,and maintenance thereof.

DeclarantintendsthattheOwners, Mortgagees,occupants,and allotherpersons
hereafteracquiringany interestinthePropertyshallatalltimesenjoythebenefitsofand shallhold

theirinterestssubjecttotherights,easements, privilegesand restrictionshereinaftersetforth,allof

which aredeclaredtobe infurtheranceoftheDevelopment topromote and toprotecttheProperty,and

areestablishedforthepurpose ofenhancingvalue,desirabilityand attractivenessthereof.Itisthe

intentthattheoverallpropertywillbe plattedinphases,ofwhich thisDeclarationcoversPhase 6.

There willbe onlyone Owners Associationcoveringallfuturephases withcovenantsidenticaltothis

one.

NOW, THEREFORE, Declarantdoes hereby publishand declarethatallofthe Propertyisheldand

shallbe held,used,conveyed,encumbered, leased,rented,occupiedand improved subjecttothe

followingcovenants,conditions,restrictions,uses,limitationsand obligations,which shallbe deemed to

runwiththelandand shallbe a burden and benefittoDeclarant,itssuccessorsofassigns,and any and

allpersonsacquiringorowning an interestinand toany portionoftheProperty,theirgrantees,

successors,heirs,executors,administratorsand assigns.

1.DEFINITIONS
Certainterms,as used inthisDeclaration,shallbe definedas follows,unlessthecontextclearly
indicatesa differentmeaning thereof.

1.1"ArchitecturalControlCommittee" committee so describedinSection10.1hereof.

1.2"Assessment" means allamounts leviedby theBoard againstUnitowners forthepayment of

common expenses and such othersums as may be specificallyassessed pursuanttotheterms ofthe

CC&Rs and allsums chargeabletoan owner by an associationinaccordance withRCW 64.38.020.

(RevisedperAmendment 2,effectiveSeptember 9,2014)

1.3"Association"shallmean theAssociationofOwners under thename of"Sunland Division17

Owners' Association,"and itssuccessors.

1.4"BoardofDirectors"and "Board"shalleach mean thegoverningbody oftheAssociation.
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1.5"Bylaws" govern theinternaloperationsoftheAssociationand address such provisionsas the

severalpowers oftheBoard;members and officersoftheBoard;rulesformeetings,noticesand

elections;financialmanagement and reporting;recordkeeping;appointmentofmember committees,

etc.Provisionsinthecurrentbylaws permitamendments tobe made by theBoard orby thegeneral

membership. The Board on behalfoftheAssociationand itsmembers shallexerciseallthepowers
enumerated inRCW 64.38.020.(RevisedperAmendment 1,effectiveJuly1,2014)

1.6"Common Areas" referstoalldeveloped orundeveloped realpropertyowned by theAssociationfor

thecommon use and enjoyment oftheowners. (RevisedperAmendment 1,effectiveJuly1,2014)

1.7"Common Expenses" shallmean thecostofadministering,maintaining,repairingand operating

portionsoftheAssociation'sProperty.(RevisedperAmendment 1,effectiveJuly1,2014)

1.8"Completed Unit"shallmean a Unitwhich consistofa completed residentialstructureforwhich a

CertificateofOccupancy has been issuedby theappropriatelocalgovernmentalhousinginspectionor

certificationagency.(RevisedperAmendment 1,effectiveJuly1,2014)

1.9"Declarant"shallmean KevinEstes Homes, LLC.

1.10"Declaration"shallmean thisinstrument.

1.11"Development"shallmean Sunland Division17,which containsa maximum potentialof139 units.

(RevisedperAmendment 1,effectiveJuly1,2014)

1.12"Development Period"shallmean thatperiodoftimecommencing withthefilingofthisDeclaration

ofRecord and terminatingupon theearlierofsuch timeas (a)allofthe Unitshave been constructed

and purchased by an individualowner and titleconveyed,andlor(b)such dateas may be indicatedina

declarationtosuch effectexecuted and filedby Record by theDeclarant.

1.13"Manager" shallmean a manager orcorporationdesignatedby theBoard ofDirectorstodirectthe

administrationand management oftheCommon areasand theexteriorofthecompleted units.

1.14"Mortgage"shallmean a mortgage ordeed oftrustorothersecurityinterestencumbering a Unit.

1.15"Mortgagee"shallmean theholderofa mortgage.

1.16"Owner" shallmean theperson orpersons holdinglegaltitletoa UnitofRecord,orintheevent

any Unitissoldunder Real EstateInstallmentSalesContract,thevendee or/vendeesunder said

contractofRecord,includingany naturalperson,corporation,partnership,association,trusteeorother

legalentity.

1.17"PartyWalls"shallmean allinteriorwallsofthe Unitwhich directlyabutupon thecommon

boundary ofand servetodividetwo ormore Units.

1.18"Plans"shallmean thesurveymap and buildingplansoftheDevelopment as placedofRecord,as

amended.

1.19"Property"shallmean theentireparcelofrealpropertyinthedevelopment and allimprovements,

buildings,structures,easements, rightsand appurtenancesbelongingtheretoand locatedthereon.

(RevisedperAmendment 2,effectiveSeptember 9,2014)

1.19.2"Proxy"shallmean a document thatpermitsabsent unitowners toparticipateand votein

membership meetingsby completingan Associationproxyform designatinga member who shallvote

inhisstead.(Added perAmendment 1,effectiveJuly1,2014)
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1.20"Record"(verb)shallmean tofileortoindicatethattheitemtowhich such term pertainshas been

filedwiththeRecordingOfficerofClallamCounty,Washington.

1.20.2"ReserveStudy"means an in-depthevaluationofa property'sphysicalcomponents and an

analysisofitsreservefunds.A Reserve Study consistsoftwo parts:thePhysicalAnalysisand the

FinancialAnalysis.Based on a thoroughon-siteinspection,a Reserve Study detailsanticipated

replacementsorrepairstocommon-area elementsand recommends an annual reservefundingplanto

covertheseexpendituresforthenext30 years.{RevisedperAmendment 1,effectiveJuly1,2014)

1.20.3"ReserveComponent" means a common elementwhose costofmaintenance,repair,or

replacementisinfrequent,insignificant,and impracticaltoincludeinan association'sannual budget.

(Added perAmendment 1,effectiveJuly1,2014)

1.20.7"StateStatutes"(RCW 64.38and associatedtitles)referstotheStateofWashington codes

which provideconsistentlaws regardingtheformationand legaladministrationofhomeowner

associationsand non-profitcorporations.(RevisedperAmendment 1,effectiveJuly1,2014)

1.21"SunLand Owners Association,"alsoreferredtoas SLOA, shallmean theWashington nonprofit

corporationinwhich themembers areowners ofpropertiesinSunLand describedon Exhibit"A"to

Amended DeclarationofCovenants recordedunder ClallamCounty RecordingNo. 2006-1188992.

(RevisedperAmendment 2,effectiveSeptember 9,2014)

1.22"TotalVotingPower" shallmean onehundredpercent(100%)ofallthevotesassignedtotheowners,with

one(1)voteperunit,includingone(1)voteforeachDeveloper-ownedunsoldorundevelopedunit.(Revisedper
Amendment 1,effectiveJuly1,2014)

1.23"Unit"means a physicalportionoftherealpropertylocatedwithintheAssociation'sjurisdiction

designatedforseparateownershipofsingle-familyresidentialstructureswhich have been constructedor

aretobe constructedinthedevelopment."Unit"shallmean any one (1)oftheunits.Most structuresin

the Division17 Associationshallcontaintwo (2)Units.(RevisedperAmendment 1,effectiveJuly1,2014)

1.24"SpecialDeclarantRights"shallmean, individuallyand collectively,therightsreservedforthe

benefitoftheDeclaranttocomplete improvements describedon theSurvey Map and Plans,maintain

salesand management offices,model Units,and signs.

2.NAME

The name by which the Development shallhereafterbe known isSunland Division17 alsoknown as

Division17.

3.PERIOD OF DECLARANT CONTROL AND TRANSITION DATE.

PeriodofDeclarantControlends Sept,30 2012.RevisedperAmendment 1,effectiveJuly1,2014)

4.COMMON AREAS

4.1The Common Areas shallconsistofallportionsofthePropertynotcomprising(a)those portionsof

the Propertyupon which itisindicatedthatUnitsaretobe constructed,butwhich have notbeen

erected,and (b)theCompleted Units,as thesame areactuallyconstructed,and (c)thoseportionsof

Division17 designatedas ClallamCounty road Right-of-way.Each Unitshallhave,as inseparable

appurtenantthereto,no more than a onelone-hundredand thirty-ninthundividedfeeinterestinthe

Common Areas,tobe heldincommon withotherOwners intheDevelopment,and which shallbe the

percentageofundividedinterestintheCommon Areas referredtointhisDeclaration.(Revisedper
Amendment 1,effectiveJuly1,2014)
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4.2 Boundary Lines.The boundary linesofa completed Unitaretheexteriorsurfacesoftheperimeter
walls(includingPartyWalls),windows, doors,roofand deck which abutdirectlyupon thelivingspace

thereof,and exceptforPartyWalls(whichshallbe owned incommon by theOwners oftheadjoining

Completed Units),such boundary linesshallbe atsuch pointas theperimeterwalls,windows, doors,

roofand decks meet withthecorrespondingsurfacesofan adjoiningCompleted Unit,as determinedby
extensionofthecenterlineofPartyWalls.

5.EASEMENTS
The Unitsand Common Areas shallhave and be Subjecttothefollowingeasements and rights.

5.1Each Unitshallhave appurtenanttheretononexclusiveeasements (a)intheCommon Areas

designatedforsuch purposesforingressto,egressfrom,utilityservicesforand supportofsuch Unit,

(b)inotherCommon Areas foruse accordingtotheirrespectivepurposes,and (c)intheadjoiningUnit

sharingPartyWallsforsupport.

5.2Ifany portionoftheCommon Areas shouldencroach upon any Unit,orshouldany Unitencroach

upon any otherUnitorany portionoftheCommon Areas,allbecause ofminordeviationsfrom the

Plans resultingfrom initialconstruction,settlingorshifting,a valideasement forsuch encroachment

and itsuse and maintenance shallexist.

5.3The Common Areas may be employed forsuch reasonableuses as may be incidenttothe

constructionofthe Units,and therepair,reconstruction,maintenance,reservationand reasonable

protectionofsame by the Developerorany Owner, and theirrespectiveagentsand independent
contractors.

5.4 Maintenance ofroad right-of-waysinAssociation.(DeletedperAmendment 1,effectiveJuly1,2014)

5.5The common areasshallhave and be subjecttoa blanketeasement forallutilities,including,but

notlimitedtoelectrical,telephone,television,storm drains,sanitarysewers and irrigationlines,together
withtherightofprivateand publicagenciestohave ingressand egress tomaintain,repairand replace
saidutilities.Restorationshallbe theresponsibilityoftheagency involved.

5.6Members and guestsoftheSunland Golfand CountryClub are grantedtherightofingressand

egresstoretrieveout-of-boundsgolfballsfrom thecommon areas adjacenttoallgolfcoursefairways.
(RevisedperAmendment 2,effectiveSeptember 9,2014)

6.NON DIVISION OF PERCENTAGE INTEREST

The percentageinterestsintheCommon Areas appurtenanttoeach Unitshallhave a permanent
character,shallnotbe alteredwithouttheconsentofallOwners expressed ina dulyrecorded

amendment tothisDeclaration,shallnotbe separatedfrom such Unit,and shallbe deemed tobe

conveyed orencumbered withsuch Uniteven though notexpresslymentioned ordescribedinthe

conveyance orotherinstrument.The Common Areas shallremain undivided,and no rightshallexistto

partitionordivideany partthereof,exceptas otherwiseexpresslyand specificallystatedherein.

7.ASSOCIATION

Operationofthe Development shallbe by an incorporatedAssociationwhich shallbe organizedand

shallfulfillitsfunctionspursuanttothefollowingprovisions.

7.1Voting.The votingpower oftheOwner ofeach Unitshallbe equal(i.e.,each Unitshallbe allocated

on (1)vote,includingunitsnotcompleted.An Owner (includingDeclarant)ofmore than one Unitshall

have thevoteappertainingtoeach Unitowned. No votesallocatedtoany Unitowned by the
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Associationmay be cast,and indeterminingthepercentageofvotesrequiredtoacton any matter,the

votesallocatedtotheAssociationshallbe disregarded.

7.2 Powers ofthe Association.The Associationshallbe thegoverningbody foralloftheOwners for

themaintenance,repair,replacement,administrationand operationoftheProperty,as providedinthis

Declarationand the Bylaws.The Associationshallnotbe deemed tobe conductinga businessofany

kind,and allfundsreceivedby theAssociationshallbe heldand appliedby itfortheOwners, in

accordance withtheprovisionsoftheDeclarationand Bylaws.Each Owner shallbe a member ofthe

Associationso longas he orshe shallbe an Owner, and such membership shallautomatically
terminatewhen he orshe ceases tobe an Owner. The new Owner succeedingtosuch ownership
interestshalllikewisesucceed tosuch membership intheAssociation.

7.3 Board of Directors.The Board ofDirectorsshallconsistofnotlessthanthree(3)members. The

initialBoard ofDirectorsshallconsistoftheindividualsnamed intheArticlesofIncorporationofthe

Association.Intheeventofany disputeorany questionofinterpretationorapplicationoftheprovisions
oftheDeclarationand Bylaws,thedeterminationthereofby theBoard ofDirectorsshallbe finaland

bindingon each ofsuch Owners.

7.4 Bylaws. The Board ofDirectorsoftheAssociationshall,withinsixty(60)days followingthe

establishmentoftheAssociation,adopttheinitialBylaws forthegoverningoftheaffairsofthe

Association,theholdingofmeetingsthereof,and theoperation,administration,use and enjoyment of

theProperty,and shallspecifythereinthecompositionand dutiesoftheBoard ofDirectorsand the

Manager withrespectthereto.The Bylaws may be amended by theBoard ofDirectors,or as otherwise

subsequentlyprovidedinany amendments thereto.

7.5 Proxy Voting.At any meetingofOwners, allOwners, includingDeclarant,shallbe entitledtocast

theirvotesinconformitywiththeallocationspecifiedinSection7.1hereof.Any owner may attendand

voteatsuch meeting inperson orby proxy.Proxiesshallbe inwriting,signedby theOwner, and filed

withtheBoard ofDirectorsorManager. The lastOwner ofRecord shallbe entitledtovoteuntilthe

Board ofDirectorsorManager has receivedactualnoticeoftheconveyance by thenew Owner.

7.6 MultipleOwnership. Where thereismore thanone Owner ofany Unit,any orallofsuch persons

may attendany meetingoftheAssociation,butitshallbe necessaryforallsaidOwners who votetoact

unanimouslyinordertocastthevoteassignedtotheirUnit.Any designationofproxytoactforsuch

persons must be signedby allsuch persons.

7.7 Meetings.The presence atany meetingoftheholdersofa majorityoftheTotalVotingPower shall

constitutea quorum. Intheeventa quorum isnotpresentatany meeting,theholdersofvotingrights

present,though lessthan a quorum, may adjournthemeetingtoa datenotlaterthan sixty(60)days

thereafter,and givenoticethereoftoalloftheOwners and otherpersonsentitledforspecialmeetings,
and atsuch subsequent meeting,theholdersofone-third(1/3)oftheTotalVotingPower shall

constitutea quorum forthepurpose ofvotingon issuesspecifiedinsuch notice.

8.BUDGET, EXPENSES AND ASSESSMENTS

8.1The Board ofDirectorsshall,from timetotime,and atleastannuallypreparea budget forthe

Association,estimatetheCommon Expenses expectedtobe incurred,lessany previousover

assessments,and levyAssessments againsteach UnitinproportiontotheUnit'spercentageof

undividedinterestintheCommon Areas,excepta providedinSection8.4hereof.The Board of

Directorsshalladviseeach Owner inwritingoftheamount ofAssessments payableby him orher,and

furnishcopiesofeach budget indicatingtheCommon Expenses and any otheritemson which such

Assessments arebased toallOwners, and,ifso requested,totheirrespectiveMortgagees.
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8.2Common Expenses shallinclude:(RevisedperAmendment 1,effectiveJuly1,2014)

(a)Expenses ofadministration;

(b)Expenses ofmaintenance,repairorreplacementoftheexteriorofallofthe non-Developer
owned units,exceptforpartywallsand glassinwindows, skylightsand doors and exceptthe

surfacesofdecks which aresubjecttowear from use by UnitOwner orOccupant;

(c)Expenses ofmaintenance,repair,replacement,and landscapingoftheCommon Areas;

(d)Cost ofinsuranceorbond requiredby thisDeclarationand the Bylaws;

(e)BillingsforutilitiesservicingtheCommon Areas;

(f)A generaloperatingreserve;

(g)A reserveaccountforreplacementsand deferredmaintenance;

(h)Any deficitinamounts assessed and collectedforthepayment ofCommon

Expenses forany priorperiod;and

(i)Any otheritemsproperlychargeableas expenses oftheAssociation.

8.3 InadditiontoCommon Expenses, specialassessments may be leviedtopay othercostsrelatedto

theoperation,use,development,maintenance and repairoftheProperty,so longas such costsdo not

resultintheAssociationconductingany businessorotherwiseengaging inany undertakingforprofit,
and so longas any such specialassessments firstreceivetheapprovalofpersons holdingnotless

than sixtypercent(60%) oftheTotalVotingPower, forsuch assessments notinexcess ofTwenty-five
Thousand Dollars($25,000),orseventy-fivepercent(75%) oftheTotalVotingPower, forsuch

Assessments inexcess ofTwenty-fiveThousand Dollars($25,000).

8.4 AllOwners shallbe jointlyand severallyobligatedtopay theAssessments leviedagainsttheir

respectiveUnitsby theBoard ofDirectorspursuanttothisDeclarationand theBylaws.Such obligations
shallbe personaland surviveany transfer,conveyance orleaseofsuch Owner's Unit,and,withrespect
toconveyances ofthefee,unlessexpresslyprovidedtothecontraryinthecontractofsale,shallbe

proratedas ofthedatethedeed orcontracttothe UnitisfiledofRecord.The Declarantshallbe

assessed as theOwner ofany Unitowned by itprovided,however,as toUnitsowned by theDeclarant

which are notcompleted Units,such liabilityoftheDeclarantshallbe limitedtothatportionofthe

Common Expenses which do notpertaintotheinsuring,maintenance and repairoftheCompleted
Units.The Board ofDirectorsshalllevytheAssessments againsttheUnitsfrom timetotime,butatleast

annually,and shalltakeprompt actiontocollectfrom an Owner any Assessments due which remains

unpaidby him or herformore thanthirty(30)days from thedate itspayment isdue.Any Assessment

which isnotpaidwithinsaidthirty(30)days shallbe deemed delinquentand shallbear interestand or

penaltiesas setby theBoard ofDirectors.The Common Expenses shallbe paidfrom sums receivedby
virtueoftheAssessments. (RevisedperAmendment 1,effectiveJuly1,2014)

9.COLLECTION OF ASSESSMENTS

9.1Unpaid Assessments shallconstitutealienon each Unitagainstwhich theAssessment was made,
and theOwner ofsuch Unitshallpay such Assessment beforethesame isdelinquent.The Board of

Directors,ortheManager, may initiatean actionorothereffortstoenforcepayment ofany delinquent
Assessment and insuch eventtheOwner liablethereforeshallpay allcostsand expenses incurred

incidentthereto,includinga reasonablesum as attorneys'fees,withorwithoutlitigation,allofwhich

shallbe secured by thelienhereinprovided.

9.2The lienforassessments shallbe priortoallotherliensexcepttaxlienson a Unitinfavorofany

governmentalassessingunitorspecialdistrict,and allunpaidsums on Mortgages ofRecord againsta

Unitmade ingood faithand forvalue;providedthatafterforeclosureofsuch Mortgage transferinlieu

thereofand theestablishmentoftitletothe Unitas a resultthereof,allunpaidassessments thereafter

accruingshallconstitutealienon theUnitenforceableas hereinprovided.
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9.3 Tenant Obligationon Overdue Assessments. DeletedperAmendment 1,effectiveJuly1,2014

10.ARCHITECTURAL AND BUILDING CONTROL

10.1The Propertyand each and everyportionthereofmay be improved onlyby theconstructionof

Unitsintheareasdesignatedthereforeon thePlans,subjecttoboundary,locationand square footage
deviationsfrom thePlansas theDeclarantmay, initssoleand absolutediscretion,deem appropriateor

desirable.Allsuch construction,and alladditions,alterations,repairs,replacements,restorations,

decorationsand maintenance ofand totheUnitsand toany otherportionsoftheProperty,and all

fencingand screeningthereofand plantingand landscapingthereto,shallbe undertakenand

performedinstrictconformance withsuch rulesand regulationsas may be adopted from timetotime

by theArchitecturalControlCommittee.Said Committee shallbe comprised ofthreemembers, allof

whom, and theirreplacements,ifany,shallbe designatedby KevinEstesHomes, L.L.C.forthe

Development Period,and aftersaidPeriodshallbe appointedforthree-yearterms,toexpireone per

year,by theBoard ofDirectors.Said Committee shallapprove inadvance thedesignand materialsto

be employed inallproposed construction,additions,alterations,repairs,replacements,restorations,

decorationsand maintenance,and may requiresuch plansand specificationstobe submittedatthe

expense ofthepetitioningOwners, as itmay reasonablydetermineappropriate,inactingupon requests
forapprovals.Allrules,standardsand regulationsadopted by such Committee shallapplyuniformlyto

allUnits,exceptforminordeviationsinherentlyresultingfrom an approved designofa Unit,and except

forreasonablevarianceswhich would resultinnoncompliancewithany stateorlocalplanning,

environment,zoningorbuildingcode orregulationshallnotbe so granted.If,atany time,said

Committee shouldnotexist,allofthefunctionsthereofshallbe performedby the Board ofDirectors.

The ArchitecturalControlCommittee shallcooperatewithand solicitthesuggestionsofthe

ArchitecturalControlCommittee oftheSunland Owners' Association.

10.2 No constructionintheDevelopment may be commenced priortotheapprovalthereofby the

ArchitecturalControlCommittee and priortocompliancewiththe provisionsofSection10.1hereof.No

buildingmaterialsmay be storedon any portionofthePropertyuntilsuch approvalhas been granted,
and inany eventforno more thantwo (2)weeks priortothecommencement ofconstruction.Once

constructionhas commenced on any unit,thesame shallbe diligentlypursued,and shallbe completed
innotlessthanten(10)months thereafter.

10.3No term orprovisionhereofshallbe interpretedorconstruedas requiringtheDeclarantto

constructany Units,or,withrespecttoany constructionundertakenby it,toadhere strictlytothe

locationsand square footageindicatedon thePlans;provided,however,any deviationsfrom the Plans

shallbe firstapproved by theArchitecturalControlCommittee and reflectedinamended Plansfiledof

Record followingthecompletionofsuch construction.

10.4Allsetbackstobe determinedby countycode.

10.5No signofany kindshallbe exhibitedinany way on oraboutany unitofDivision17,any common

area,or nearany entrancestoSunland Development exceptone professionallymade sign,no larger
than 18"x24"thatisadvertisingsaidpropertyforsaleorrent.Said signsareallowedonlyuntithe

propertyissold(Sold/ClosedorOccupied).Thisrestrictionshallnotapplytothe Declarantorsignsof

hisagent used as salesaids,direction,orthelikeinconnectionwithmarketingand developingthe

plattedsubdivision.

10.6No constructionwork tocommence earlierthan7:00a.m.orcontinuelaterthan7:00 p.m.except
foremergency repairsthatmust be undertakentomitigatedamage orlossofproperty,orrepairof

utilities.
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10.7Streetlightsusingphotoelectriccellstocontroltheirdusk-to-dawnoperation,ofcommon design
selectedand approved by theDeclarantand/orthe Division17 ArchitecturalControlCommittee,willbe

placedinfrontofeach unitatstreetside.The exactlocationofstreetlights_willbe determinedby
DeclarantortheDivision17 ArchitecturalControlCommittee. Mailboxes locatedand ofa design

approved by USPS willbe providedforallUnits.(RevisedperAmendment 1,effectiveJuly1,2014)

11.SUNLAND OWNERS' ASSOCIATION (SLOA)

Division17 Owners shallhave fullmemberships inSLOA and therightsand privilegesappertainingto

such membership, each oftheOwners, so longas he orshe owns a Unit,shallbe a member thereof.

Such membership shallbe inseparablyappurtenanttothe Units,and each oftheOwners, upon

becoming members, shallobservealloftherestrictionsand conditionsand performallofthecovenants

applicabletosuch membership, including,withoutlimitation,thepayment ofcommon and special
assessments leviedby SunLand Owners' Association.

12.MORTGAGES

12.1 Each Owner shallhave theright,subjecttotheprovisionsherein,tomake a separateMortgage or

encumbrance on hisorherrespectiveUnit,togetherwithitspercentageofundividedinterestinthe

Common Areas.No Owner shallhave therightorauthoritytomake orcreate,orcause tobe made or

created,any Mortgage orencumbrance orotherlienon oraffectingthePropertyorany partthereof,

excepttotheextentofhisorher Unitand hisorherrespectiveownership intheCommon Areas.

12.2The lienscreatedhereunderupon any Unitand such Unit'spercentageofundividedinterestinthe
Common Areas shallbe subject,subordinate,and inferiortotherightsoftheholderofany Mortgage of

Record upon such interestmade ingood faithand forvalue,providedthatafterforeclosuresaleor

subsequent tothedeliveryofa deed inlieuofforeclosuretheAssociation'slienrightscreatedunder

Section9.1hereofshallexistwithrespecttotheinterestofthepurchaseratsuch foreclosuresaleor

theinterestofthegranteetakingthedeed inlieuofforeclosuretosecureallAssessments levied

subsequent tothedateofsuch purchase orthedate such granteeobtainstitle,and saidlien,ifclaimed,
shallhave thesame effectand be enforcedinthesame manner as providedpursuanttoSection9.1

and theBylaws.

12.3An Owner may pledgeorassignhisorhervotingrightstoa Mortgagee.Insuch a case,the

Mortgagee orhisor herdesignatedrepresentativeshallbe entitledtoreceiveallnoticestowhich the

Owner isentitledhereunderand toexercisetheOwner's votingrightstotheextentpledgedfrom and

afterthetimethatMortgagee shallgivewrittennoticeofsuch pledgeorassignmenttotheBoard of

Directors,untiltheearlierofthereleaseby theMortgagee ofsuch pledgeortheMortgage.Intheevent
more than one such pledgeismade, theBoard ofDirectorsshallrecognizeonlytheone ofwhich itwas

firstnotifiedas above provided.

12.4 Intheeventthata noticeofdefaultisgiventotheAssociationby any Mortgagee holdinga

Mortgage which isa firstlienon a Unit,then,and inthatevent,and untilthedefaultiscured,therightof

theOwner ofsuch Unittovoteshallautomaticallybe transferredtothe Mortgagee givingthenoticeof

default.

12.5No amendment ofthisDeclarationshallbe effectivetomodify,change, limitoraltertherights

expresslyconferredupon Mortgagees inthisinstrumentwithrespecttoany unsatisfiedMortgage duly
filedofRecord,unlesstheamendment shallbe consented toinwritingby theholderofsuch Mortgage.
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13.DELEGATION TO MANAGER

The Declarantoritsdesigneeshallbe thefirstManager oftheDevelopment and shallholdthatofficeat

theDeclarant'soptionfora periodnotexceedingtheDevelopment Period,subjecttosatisfactory

service,on reasonablecompensation tobe establishedby theDeclarant.Subjecttothisprovision,the

Board ofDirectorsmay delegateany ofitsmanagerialduties,powers,orfunctionstoany person,firm

orcorporationtoactas Manager oftheDevelopment,providedthatany such delegationshallbe

revocableupon thereasonablenotice(nottoexceed ninety(90)days),withtheperiodthereof,notto

exceed three(3)years,tobe fixedby theBoard ofDirectors.The members ofthe Board ofDirectors

shallnotbe liableforany omissionorimproperexerciseby theManager ofany such duty,power,or

functionso delegatedby writteninstrumentexecuted by a majorityoftheBoard ofDirectors.Inthe

absence ofany appointment,theChairman electedby theBoard shallactas Manager.

14.OWNER'S OBLIGATION TO MAINTAIN

14.1Each Owner shall,athisorhersoleexpense,keep theinteriorofhisorher Unit(includingParty

Walls)and itsequipment,appliances,and appurtenances,and allglassinwindows and doors,and all

surfacesofdecks which aresubjecttowear from use,ingood order,conditionand repairand inclean

and sanitarycondition,and shalldo allredecorating,painting,and varnishingwhich may atany timebe

necessarytomaintainthegood appearance and conditionoftheinteriorofhisorherUnit.Inadditionto

decoratingand keepingtheinterioroftheUnitingood repair,each Owner shallbe responsibleforthe

maintenance,repairorreplacementofany plumbingfixtures,waterheaters,fans,heatingequipment,

lightingfixtures,fireplaces,refrigerators,dishwashers,ranges,orotherappliancesthatmay be inhisor

her Unit.

14.2No Owner shall,withoutfirstobtainingwrittenconsentoftheArchitecturalControlCommittee,

make, orpermittobe made, any structuralalteration,improvement oradditioninortohisor herUnitor

inortotheexterioroftheUnitorany Common Areas,ormake permitany change toany natural

drainageorremove ordisturbany naturaltreesorshrubbery.The Owners shalldo no actnorany work

thatwillimpairthestructuralsoundness orintegrityoftheUnitorany PartyWall orsafetyofthe

PropertywithoutthewrittenconsentofalloftheOwners. The Owners shallnotpaintordecorateany

portionoftheexteriorofthe Unitsorany oftheCommon Areas,make changes oradditionstothe

entrancesofany Unitoremploy any exteriorlightingwhich was notpartofa Completed Unitas

originallyconstructed,withoutfirstthewrittenapprovaloftheArchitecturalControlCommittee.The

ArchitecturalControlCommittee shallhave absolutediscretiontogrant,deny,modifyand conditionany
such approvalforany reasonwhatsoever,includingaesthetics,thepreservation,ortheintegrationof

theUnitsintoa common architecturalordecorativetheme inthe Development,orthepreservationof

VIeWS.

14.3If,due totheactorneglectofan Owner, orofa member ofhisorherfamilyorhisor her

household petorofa guestorotherauthorizedoccupantorvisitorofsuch Owner, damage shallbe

caused totheCommon Area ortoa UnitorUnitsowned by others,ortoany PartyWall,or

maintenance,repairsorreplacementsshallbe requiredwhich would otherwisebe a Common Expense,
thensuch Owner shallpay forsuch damage and such maintenance,repairsand replacementsas may
be determinedby the Board ofDirectors(RevisedperAmendment 1,effectiveJuly1,2014)

14.4To theextentnotinconsistentwiththeexpressprovisionshereof,thecommon law rulesand then

currentstatutespertinenttothe PartyWallsshallcontroltherespectiverightsoftheOwners inregard
totheownership,maintenance,and repairthereofand theliabilityoftherespectiveOwners with

respectthereto.

15.USE AND LIMITATIONS UPON USE. No partofthepropertyshallbe used forotherthan

residentialpurposes.
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15.1 Usage of Units.

(a)Each Unitisintendedforand restrictedtouse as a singlefamilyresidenceonly,on an

ownership,orleasebasis,and forsocial,recreational,orotherreasonableactivitiesnormally

indigenoustosuch use,and forthepurposes ofoperatingtheAssociationand managing the

associationifrequired.Unitsmay notbe used fortimesharepurposes orsoldorleasedon a timeshare

basis.Inadditiontotheforegoing,Declarantmay use Unit(s)itowns as salesoffice,management
offices,and models forsalesofUnits.

(b)No animalsshallbe raised,bred orkeptinany unit,exceptfordogs,catsorotherhousehold

petsofany Owner, providedthattheyare notkeptforany commercial purposes and providedfurther

thattheyshallbe keptinstrictaccordance withtheadministrativerulesand regulationsrelatingto

household petsfrom timetotimeadopted orapproved by the Board ofDirectors,and providedthatthey
shallnotinthejudgment oftheBoard ofDirectors,constitutea nuisancetoothers.Allpetsmust be on

a leashatalltimeswhen outdoorsand notallowedtorunlooseortobarktothepointofannoyance
duringdaytimeand nighttimehours.Owners ofpetsshallbe responsibletoimmediatelycleanup their

pets'droppings.

(c)No unlawful,immoral,noxiousoroffensiveactivitiesshallbe carriedon inany Unitor

elsewhereon the Property,norshallanythingbe done thereinorthereonwhich shallconstitutea
nuisanceorwhich shall,inthejudgment ofthe Board ofDirectors,cause unreasonablenoiseor

disturbancetoothers.

(d)Each Owner shallmaintainhisUnitingood conditionand ingood orderand repair,athis
own expense,and shallnotdo orallowanythingtobe done inhisUnitwhich may increasethe rateor
cause thecancellationofinsuranceon such Unitorany otherUnitoron theCommon Areas.No Owner

shalldisplay,hang,storeoruse any signs,clothing,sheets,blankets,laundryorotherarticlesoutside

hisUnit,orwhich may be visiblethroughhiswindows from theoutside(otherthan draperies,curtainsor
shades ofcustomary natureand design,which shallhave an exteriorappearance inaccordance with

therulesand regulationsadopted by theArchitecturalControlCommittee),orpaintordecorateor

adorn theoutsideofhisUnit,orinsideoutsidehisUnitany canopy orawning,ouroutsideradioor

televisionantenna (exceptforthesmall18"orlesssatellitedishes),orotherequipment,fixturesor

itemsofany kind,withoutthepriorwrittenpermissionoftheArchitecturalControlCommittee.

(e)No Owners shalloperateany machines,appliances,accessoriesorequipment insuch

manner as tocause inthejudgment oftheBoard ofDirectors,an unreasonable,disturbancetoothers.

(f)Burningoftrash,waste material,orothercombustibledebriswillnotbe allowedwithin
Division17,exceptthatDeclarantmay from timetotimeburn smallamounts ofcombustiblenon-toxic
constructionwaste as deemed necessary.Such burnswillbe undertakenonlywhen prevailingweather
conditionsarefavorableforheathand safetyand theburn ismonitored.

(g)Propane tankwillbe screened from view by theuse offencesor livinghedges. Eithermust

be approved by theDivision17 ArchitecturalControlCommittee.

15.2Common Areas. The Common Areas shallbe used onlyforaccess,ingressand egresstoand

from therespectiveUnitsby the respectiveOwners ortenantsresidingtherein,and theirguests,
household helpand otherauthorizedvisitors,and forsuch otherpurposeswhich are incidentaltothe

residentialuse ofthe respectiveUnits.The use,maintenance and operationoftheCommon Areas shall

notbe obstructed,damaged or unreasonablyinterferedwithby any Owner, orothersuch person,nor

shallany trash,rubbish,garbage,lawn rakingsorshrubberyclippingsbe placedthereon,norshall

therebe kept,parked orstoredthereon any trailers,trucks,campers, mobilehomes, boatsorboat

Page 11 of21



Amendment 3,September14,2016
SunLand Division17 CC&Rs

trailers,exceptinareasspecificallydesignatedthereforeby theBoard ofDirectors;exceptthat

constructionlofficetrailersand constructionequipment willbe allowedtobe placedon thecommon

areas duringthedevelopment period.Such constructionofficetrailersnottoexceed 24 feet.All

automobilesshallbe parked onlyinthoseportionsoftheCommon Areas designatedthereforeby the

Board,and no vehiclewhich isinoperableorinstateofdisrepairshallbe kept,parked orstored

thereon,norshallthesame be thesubjectofany majorrepairswhilethereinlocated.

15.3Golf Course. A golfcourseisintendedtobe builtsurrounding,butnotas a partoforcontrolled

by,Division17.However, changingdemographics andloreconomic conditionsmay renderthatcourse

ofactionunwise.Inthatevent,theresultingopen space would become an acquisitionofDivision17.

Ownership ofthisacquisitionissharedequallyby themembership ofDivision17. (Revisedper
Amendment 2,effectiveSeptember 9,2014)

15.4 TransitionBuffer.(DeletedperAmendment 1,effectiveJuly1,2014)

15.5House Rules.AllOwners shallrecognizeand be bound by thehouse rulesgoverningthedetails

oftheoperationofthe Development and theuse oftheCommon Areas,as may be adopted by
Declarantand as theBoard ofDirectorsmay from timetotimeadopt and amend. Each Owner shall

fullyobserve and performthesame and be responsiblefortheirstrictobservance and performanceby
theOwner's lessees(includingsubleases)and agentsofsaidOwner. A copy ofthehouse rulesand of

each amendment theretoshallbe deliveredtoeach Owner orsenttoeach Owner inthemanner set

forthfornoticesintheBylaws.

16 LIMITATIONS OF LIABILITY

16.1LiabilityforUtilityFailure,Etc.Excepttotheextentcovered by insuranceobtainedby theBoard

ofDirectorsnone oftheAssociationOfficers,theBoard,ortheManaging Agent shallbe liableforthe

failureofany utilityorotherservicetobe obtainedand paidforby theBoard,any injuryordamage to

person orpropertycaused by theelements,orresultingfrom electricity,water,rain,dust,orsand which

may leakorflowfrom outsideorfrom any partsoftheBuildings,orfrom any oftheirpipes,drains,

conduits,appliances,orequipment,orfrom any otherplaceforinconvenienceordiscomfortresulting
from any actiontakentocomply withany law,ordinance,orordersofgovernment authority.No

diminutionorabatement ofcommon expense assessments shallbe claimedorallowedforutilityor

servicefailureorforsuch injuryforany such inconvenienceordiscomfort.(RevisedperAmendment 1,
effectiveJuly1,2014)

16.2Personal Liability.So longas a Board member, Associationcommittee member, Association

OfficerortheManaging Agent has actedingood faith,withordinaryand reasonablecare (and inthe

case ofBoard officers/Board-appointedmembers, withthecarerequiredofa fiduciaryoftheOwners),
withoutwilfulorintentionalmisconduct,upon thebasisofsuch informationas isthen possessed by
such person. No otherperson,includingtheAssociation,shallbe heldliableforany damage, loss,or

prejudicesufferedorclaimedon accountofany act,omission,error,ornegligenceofsuch person.This

sectionshallnotapplywhere theconsequences ofsuch act,omission,error,ornegligenceiscovered

by insuranceobtainedby the Board.(RevisedperAmendment 1,effectiveJuly1,2014)

17.INDEMNIFICATION

Indemnificationof Board Members, Association Officers,and Committee Members. Each Board

Member, AssociationCommittee Member, AssociationOfficer,and theManaging Agent shallbe

indemnifiedby theAssociationagainstallexpenses and liabilities,includingattorney'sfees,reasonably
incurredby orimposed inconnectionwithany proceedingtowhich he orshe may be a party,orin

which he orshe may become involved,by holdingorhavingheldthepositionofBoard member,
AssociationOfficer,Associationcommittee member, Managing Agent,orany settlementthereof,
whether or nothe orshe holdssuch positionatthetimesuch expenses orliabilitiesare incurred,
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excepttotheextentsuch expenses and liabilitiesarecovered by any typeofinsuranceand exceptto

theextentsuch cases wherein such person isadjudged guiltyofwillfulmisfeasanceintheperformance
ofhisorherduties;providedthat,intheeventofa settlement,theindemnificationshallapplyonly
when theBoard approves such settlementand reimbursementas beingforthebestinterestofthe

Association;and furtherprovidedthatnothingcontainedinthissectionshallbe deemed toobligatethe

Associationtoindemnifyany Owner who isorhas been a Board member orOfficeroftheAssociation

toindemnifyany dutiesorobligationsassumed orliabilitiesincurredby he orshe under orby virtueof

theAssociation.(RevisedperAmendment 1,effectiveJuly1,2014)

18.INSURANCE

18.1 Insuranceupon thePropertyshallbe purchased by theAssociationforthebenefitofthe

Association,theOwners and theirrespectiveMortgagees,as theirinterestmay appear.Master policies
shallbe obtainedby theAssociationprovidingforindividualcertificatesofinsurancetobe issuedto

each Owner showing theamount ofinsuranceapplicabletohisrespectiveUnit,withadditional

provisionsforlosspayableendorsements infavorofMortgagees ifsuch Unitinsuch form as may be

satisfactorytotheMortgagees.Such insurancecoverages shallbe writteninthename of,and the

proceeds thereofshallbe payableto,theAssociation,as trusteeforeach oftheOwners intheir

respectivepercentagesofundividedinterestintheCommon Areas as establishedinthisDeclaration

(a)Casualty insurance.The Unitsand allpersonalpropertyincludedintheCommon Areas

shallbe insuredinan amount equaltofullreplacementvalue,includingthefoundationcosts,as

determinedannuallyby theBoard ofDirectors,subjecttoany requirementswhich may be imposed by

Mortgagees ofthe Units.Such coverage shallaffordthefollowingtypesofprotection:

(i)Fireinsurance with Extended Coverage. Insurancewhich shallaffordprotection

againstlossordamage due tofireorotherhazardscovered by a standardfireinsurancepolicywithan

extended coverage endorsement.

(ii)Vandalism and MaliciousMischief.The Propertyshallbe insuredagainstlossor

damage due tovandalismand maliciousmischief,ifsuch insuranceisdeemed practicalby the Board

ofDirectors.(iii)Earthquake. Insurancemay be purchased toaffordprotectionagainstlossor

damage due toearthquakeand optionalperils,ifsuch insuranceisdeemed practicalby and inthe

soleand absolutediscretionoftheBoard ofDirectors.

(b)Flood Insurance.Flood insurance,insuch form and amounts as may be requiredby the

FederalInsuranceAdministrationoftheUnitedStatesDepartment ofHousing and Urban

Development.

(c)Liability.Liabilityinsurance,which shallbe purchased withlimitsofatleast$1,000,000and

such highercoverage as the Board ofDirectorsshalldetermineadvisable,which policiesshallname

as insuredtheindividualOwners and theAssociation,itsofficersand employees.

(d)Other insurance.Othertypesofinsurance,including,butnotlimitedto,Workman's

Compensation, glasscoverage,fidelitybonds and othersreasonablyrelatedtotheuses and

occupationofthePropertyand the Development,shallbe purchased as theBoard ofDirectorsmay
from timetotimedetermineappropriateorwhich may be requiredby law.

(e)Endorsements. The Board ofDirectorsmay obtainwhere appropriate,cross-liability
endorsements tocoverliabilitiesofOwners as a group toan individualOwner. (Amended as ofdate of

record)

18.2The Board ofDirectorsshallobtainand maintainatalltimesinsuranceofthetypeand kindand in

atleasttheamounts hereinrequired,and includinginsuranceforsuch otherrisks,ofa similaror
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dissimilarnature,as theyintheirdiscretiondeem desirable.Premiums forsuch insuranceshallbe

Common Expenses and allofsaidinsuranceshallbe governed by thefollowingprovisions:

(a)Allpoliciesshallbe writtenwitha company licensedtodo businessinthestateof

Washington and holdinga ratingof"AAA" orbetterby Best'sInsuranceReports,oran equivalentrating

by an authoritycomparable thereto.

(b)Exclusiveauthoritytoadjustlossesunder policieshereinafterinforceintheDevelopment
shallbe vestedintheBoard ofDirectorsoritsauthorizedrepresentativeand subjecttoapprovalby

any Mortgagee involved.

(c)inno eventshalltheinsurancecoverage obtainedand maintainedby the Board ofDirectors

hereunderbe broughtintocontributionwithadditionalinsurancepurchased by individualOwners or

theirMortgagees (d)Each Owner shallnotifytheBoard ofDirectorsofallimprovements made ortobe

made by theOwner ofhisUnit,thevalueofwhich isinexcess of$1,000.

(d)Any Owner who obtainsindividualinsurancepoliciescoveringany portionoftheProperty
withinhisUnitshallbe requiredtofilea copy ofsuch individualpolicyorpolicieswiththeBoard of

Directorswithin30 days afterpurchase ofsuch insurance.

(e)The Board ofDirectorsshallbe requiredtomake everyefforttosecure insurancepolicies
thatwillprovideforthefollowing:

(i)A Waiver ofsubrogationby theinsureras toany claimagainsttheBoard ofDirectors,

theManager, theirrespectiveagents,servantsand employees.

(ii)A provisiontotheeffectthattheinsurancecannotbe canceled,invalidatedor

suspended on accountoftheconductofany officeroremployee oftheBoard ofDirectors,orthe

Manager withouta priordemand inwritingthattheBoard ofDirectorsor Manager curethedefect.

(iii)A "nootherinsurance"clausewhich excludesindividualOwners' policiesfrom

considerationindeterminingpayments forinsuredlosses.

(f)An annual insurancereviewshallincludean appraisaloftheUnitsand otherimprovements in

theDevelopment by a representativeoftheinsurancecarrierwritingthemaster policy.

(g)Each Owner shallbe responsibleforhisown insuranceon theinteriorand contentsofhis

Unit,hisadditionsand improvements theretoand decoratingand furnishingand personalproperty

therein,hispersonalpropertystoredelsewhereon thePropertyand hispersonalliabilitytotheextent

notcovered by liabilityinsuranceforalltheOwners obtainedas a partoftheCommon Expenses as

above provided.

18.3Insurance Deductible.(Added perAmendment 3,effectiveSeptember 14,2016)
The deductibleistheamount which theinsuredisliableforpayingon each submittedclaimfor

damages, loss,injury,etc.,beforea claimisadjustedand paidby theinsurancecompany. The

deductiblewillbe expressed eitheras a specifieddollaramount ora percentageofthecoverage
amount.

(a) Ifthelossoriginatesina common area ora resultofstructurefailure(e.g.exteriorof

building,such as therooforsiding),theHOA willpay thedeductiblewhen thedamage exceeds

theinsurancedeductiblelimit.

(b) Ifthelossoriginateswithina unit,thentheunitowner assertingorbenefittingfrom the

claimis responsibleforpayinguninsuredamounts, includingthedeductible,when thedamages
exceed theinsurancedeductiblelimit.
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(c)The deductiblepayment shallbe paidby theunitowner directlytotheDivision17

Owners Association,as willany proceeds from theAssociation'sinsuranceclaim,withthe

Board actingas trusteewithauthorityas describedinsubsection18.2(b)ofthesedeclarations."

19.DAMAGE AND DESTRUCTION: RECONSTRUCTION

19.1InitialBoard Determinations.Intheeventofdamage ordestructiontoany partofthe Property,
the Board ofDirectorsshallpromptly,and inalleventswithinsixty(60)days afterthedate ofdamage
ordestruction,make thefollowingdeterminationswithrespectthereto,employingsuch adviceas the

Board deems proper:

19.1.1The natureand extentofthedamage ordestruction,togetherwithan inventoryofthe

improvements and propertydirectlyaffectedthereby.

19.1.2A reasonablyreliableestimateofthecosttorepairand restorethedamage and destruction,
which estimateshall,ifreasonablypracticable,be based upon two or more firmbidsobtainedfrom

responsiblecontractors.

19.1.3The anticipatedinsuranceproceeds,ifany,tobe availablefrom insurancecoveringtheloss

based on theamount paidorinitiallyofferedby theinsurer.

19.1.4The amount, ifany,thattheestimatedcostofrepairand restorationexceeds theanticipated
insuranceproceeds thereforeand theamount ofAssessment toeach Unitifsuch excess were paidas

a Common Expense and assessed againstalltheUnitsinproportiontotheirpercentageofinterestin

theCommon Areas.

19.1.5The Board'srecommendation as towhether such damage ordestructionshouldbe repairedor

restored.

19.2Notice of Damage or Destruction.The Board shallpromptly,and inalleventswithinsixty(60

days afterthedateofdamage ordestruction,provideeach Owner, and each Mortgagee which has

theretoforerequestednotice,withnotice,witha writtennoticesummarizing theinitialBoard

determinationsmade under Section18.1.Ifthe Board failstodo so withinsaidsixty(60)days,then any
Owner or Mortgagee may make thedeterminationsrequiredunder Section19.1and givethenotice

requiredunderthisSection19.2.

19.3Definitions,Restoration,Emergency Work.

19.3.1As used inthisSection18,thewords "repair,""reconstruct,""rebuild"or"restore"shallmean

restoringthe Unitsand otherportionsofthePropertyand improvements thereontosubstantiallythe

same conditioninwhich theyexistedpriortothedamage ordestruction,witheach Unitand the

Common Areas havingsubstantiallythesame verticaland horizontalboundariesas ofsuch time.

Modificationstoconform tothenapplicablegovernmentalrulesand regulationsoravailablemeans of

constructionmay be made.

19.3.2As used inthisSection18,theterm "emergency work"shallmean thatwork which theBoard

deems reasonablynecessarytoavoidfurtherdamage, destructionorsubstantialdiminutioninvalueto

any Unitand toreasonablyprotecttheOwners from hazardous conditionsand from liabilityfrom the

conditionoftheproperty.
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19.4RestorationBy The Board.

19.4.1Unlesspersons holdingseventy-fivepercent(75%) oftheTotalVotingPower previouslyelect

nottorepairorreconstruct,theBoard shallpromptlyrepairand restorethedamage and destruction,

use theavailableinsuranceproceedstherefore,and pay fortheactualcostofrepairand restorationin

excess ofinsuranceproceeds,which excess proceedsshallbe treatedas a Common Expense and be

assessed againstallUnitsinproportiontotheirpercentagesofinterestintheCommon Areas.

19.4.2The Board shallhave theauthoritytoemploy architectsand attorneys,advertiseforbids,let

contractstocontractorsand others,and totakesuch otheractionas isreasonablynecessaryto

effectuatetherepairand restoration,and totreatthecostsofsame as Common Expense.

19.5Decision Not to Restore;Disposition.

19.5.1Intheeventofa decisionunder Section18.4.1nottorepairand restoredamage and

destruction,theBoard may neverthelessexpend such oftheinsuranceproceeds and Assessment

fundsas theBoard deems reasonablynecessaryforemergency work (whichemergency work may

includebutisnotnecessarilylimitedtoremovalofthedamaged ordestroyedUnitsand clearing,filling

and gradingtheProperty),and theremaining(net)insuranceproceeds,ifany,and the Propertyshall

thereafterbe heldand distributedas follows:

19.5.2The Propertyand netinsuranceproceedsshallbe owned incommon by theOwners and shall

no longerbe subjecttothisDeclaration.

19.5.3The undividedinterestinthePropertyand netinsuranceproceeds owned incommon which

pertainstoeach Owner shallbe thepercentageofundividedinterestpreviouslyowned by such owner

intheCommon Areas,as tothatportionthereofattributabletotheCommon Areas,and totherelative

fairmarketvalueofsuch Owner's Unitvis-'a-visalloftheUnits,as tothatportionthereofattributableto

the Units,saidfairmarketvaluestobe determinedas ofthetimeimmediatelyprecedingthecasualtyby

an M.A.1,appraiserapproved by persons havingsixtypercent(60%) oftheTotalVotingPower.

19.5.4Any Mortgages orliensaffectingany oftheUnitsshallbe deemed transferredinaccordance

withtheirexistingprioritiestothepercentageoftheundividedinterestoftheOwner intheProperty.

19.5.5The Propertyshallbe subjecttoan actionforpartitionatthesuitofany Owner, inwhich event

thenetproceedsofsale,togetherwiththenetproceeds oftheinsuranceoftheProperty,ifany,shall

be consideredas one fund;such fundshallbe dividedintoseparateshares,one foreach Owner ina

percentageequaltothepercentageofundividedinterestowned by each such Owner intheCommon

Areas,as tothatportionthereofattributabletotheCommon Areas,and totherelativefairmarket value

ofsuch Owner's Unitvis-'a-visalloftheUnits,as tothatportionthereofattributabletotheUnits,said

fairmarketvaluestobe determinedas ofthetimeimmediatelyprecedingthecasualtyby an M.A.1,

appraiserapproved by persons havingsixtypercent(60%) oftheTotalVotingPower. Afterfirstpaying

outoftherespectiveshareofeach Owner, totheextentsufficientforthepurpose,allMortgages and

liensofRecord on theundividedinterestinthePropertyowned by such Owner, thebalanceremaining

ineach shareshallbe distributedtoeach Owner intherespectiveportionabove indicated.

20.CONDEMNATION

20.1 ProvisionsforCondemnation. Ifatany timeortimesduringthecontinuanceofthe Development

allorany partofthePropertyshallbe takenorcondemned by any publicorquasi-publicauthority,or

soldorotherwisedisposedofinlieuorinavoidancethereof,theprovisionsoftheparagraphshall

apply.Allcompensation,damages, orotherproceedstherefrom,thesum ofwhich ishereinaftercalled

the"condemnationaward,"shallbe payabletotheAssociationtobe heldand appliedas herein
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provided.Provisionmay be made forany insurancetrusteenamed inactinthe event ofdamage and

destructiontoactalso inthe event ofcondemnation inaccordance herewith.

20.2 Complete Taking. Inthe event thatthe entirePropertyistaken or condemned, or soldor
otherwise disposed of inlieuor inavoidance thereof,the condemnation award shallbe apportioned
among each ofthe Owners inproportiontotheirrespectivepercentages ofundividedinterestinthe
Common Areas, as tothatportionthereofattributabletothe Common Areas, and tothe relativefair
market value ofsuch Owner's Unitvis-'a-visallofthe units,as tothe portionthereofattributabletothe

Units,saidfairmarket values tobe determined as ofthe time immediately preceding such takingby an

M.A.1,appraiserapproved by persons having sixtypercent (60%) ofthe TotalVoting Power; provided,
thatifa standard differentvalue ofthe Propertyas a whole isemployed to measure the condemnation
award inthe negotiation,judicialdecree, or otherwise,then indeterminingsuch shares the same
standard shallbe employed tothe extentitisrelevantand applicable.On the basis ofthe foregoing
principle,the Board shall,as soon as practicable,determine the share ofthe condemnation award to
which each Owner isentitled.Said proceeds shallthen be distributedinaccordance withthe

requirements of law applicablethereto.

20.3 PartialTaking. Inthe event thatlessthan the entirePropertyistaken or condemned, or soldor
otherwise disposed of inlieuofor inavoidance thereof,each owner shallbe entitledto a share ofthe
condemnation award to be determined inthe followingmanner:

20.3.1Allocation of Award. As soon as practicablethe Board shall,reasonably and ingood faith,
allocatethe condemnation award between compensation, damages or othermisdeeds.

20.3.2Allocationfor Common Areas. The Board shallapportionthe proper partofthe amounts so
allocatedby the takingofor injurytothe common areas which intum shallbe apportioned among
Owners inproportionstotheirrespectiveundividedpercentage interestinthe Common Areas.

20.3.3Allocationfor Severance Damages. The totalamount allocatedto severance damages shall
be apportionedtothose Owners of Unitswhich were not taken or condemned.

20.3.4Allocationfor Taking of Unit.The respectiveamounts allocatedtothe takingofor injuryto a

particularUnit,or improvements an Owner had made withinhisown Unitshallbe apportionedtothe
Owner ofthe particularUnitinvolved.Inthe event more than one Unitistaken,the amounts allocated
thereforeshallbe based upon the relativefairmarket values ofthe portionsthereofso condemned, said
fairmarket values to be determined as ofthe time immediately preceding such takingby an M.A.1,
appraiserapproved by allor the Owners ofthe Unitswhollyor partiallytaken,or,ifthey failto so agree
withinthirty(30)days aftersuch taking,by persons having sixtypercent (60%) ofthe TotalVoting
Power.

20.3.5Consequential Damages. The amount allocatedto consequentialdamages and any other

takingsor injuriesshallbe apportioned as the Board reasonably determines to be equitableinthe
circumstances.

20.3.6Follow Formula Established. Ifan allocationofthe condemnation award isalreadyestablished
innegotiation,judicialdecree, or otherwise,then inallocatingthe condemnation award the Board shall

employ such allocationto the extentitisrelevantand applicable.

20.3.7Distributionof Proceeds. Distributionofapportioned proceeds shallbe jointlymade to the
Owners and theirrespectiveMortgagees.

20.3.8Repair, Reconstruction. Any repairor reconstructionnecessitatedby condemnation may be
carriedout as provided inSection 18.4.1ofthisDeclaration.The Board may retainsuch portionof
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condemnation award proceeds due to each Owner and Mortgagee and apply the same or the required
portionthereofas necessary todischarge the Owner's liability,ifany, forcontributiontothe repairor

reconstructionor forany specialassessment arisingtherefrom.

21. SUBDIVISION AND COMBINATION OF UNITS AND COMMON AREAS AND FACILITIES

A resolutionadopted by the persons having seventy-fivepercent (75%) ofthe TotalVoting Power may
provideforthe subdivisionor combination,or both,ofthe Unitor Unitsor ofthe combination,or both,
and any such resolutionshallalso provideinconjunctiontherewithforthe appropriateamendments to

thisDeclaration,the Bylaws, or any otherdocuments or agreements affectedthereby,providedthatthe

space combined or subdivided shall,aftersuch subdivisionor combination,have the same percentage
of interestinCommon Areas thatsuch space had priorto such subdivisionor combination,unless such

percentage ischanged by appropriateamendment inaccordance withSection 22 hereof.No such
subdivisionor combination shallbe effectedwithoutthe writtenconsent of each Mortgagee whose lien

encompasses, inwhole or inpart,any portionofany Unitbeing so combined or subdivided being first
deliveredtothe Board of Directors.No subdivisionor combination ofany Unitor any other portionof
the Propertymay be effectedexcept through compliance withthe provisionsofthisSection and

applicableStateand County Regulations.

22. REMOVAL

The Owners may agree, by an affirmativevote of persons having one hundred percent (100%) ofthe
TotalVoting Power, and withthe consent ofallMortgagees of Record, to remove the Propertyfrom the

provisionsofthe Declaration.Insuch event,theirMortgages shallbe transferredtothe respective
percentages ofthe individualinterestofthe owners inthe Property,which shallbe the respective
percentages previouslyowned by such Owners inthe Common Areas, and the Propertyshallbe
deemed to be removed from the Declarationupon filingof Record an instrumentto thateffectsigned by
allofthe Owners and saidMortgagees of Record.

23. AMENDMENT

This Declarationmay be amended by an instrumentinwritingsettingforthsuch amendment, consented
to by persons having sixtypercent (60%) ofthe TotalVoting Power and certifiedby the secretaryofthe
Board of Directors;provided,however, thatthisDeclarationshallnot be amended to alterthe

percentage ofundivided interestofany Unitinthe Common Areas, nor shallSections 6, 18.4,18.5,
19.2,19.3,20 or 21 be amended, withoutthe consent of persons having one hundred percent (100%)
ofthe TotalVoting Power; and providedfurther,no amendment modifyingthe rightsof Mortgagees
shallbe effectiveunless such amendment isexecuted by allMortgagees of Record. The amendment

accomplished pursuant hereto shallbe effectiveupon the filingofsuch instrumentof Record.

24. SEVERABILITY

The provisionsofthe Declarationshallbe liberallyconstrued toeffectuateitspurpose of creatinga
uniform planforthe creationand operationofthisdevelopment. The provisionshereof shallbe deemed

independent and severable,and the invalidityor unenforceabilityofany one provisionor portionhereof
shallnot affectthe validityor enforceabilityofany otherprovisionhereof.

25. PERPETUITIES

Ifany ofthe options,privileges,covenants or rightscreated by thisDeclarationshallbe unlawful,void
or violableforviolationofthe ruleagainstperpetuities,then such provision
shallcontinueonlytwenty-one (21)years afterthe death orthe survivoror the now livingdescendants
ofthe Presidentofthe United Statesas ofthe date thisinstrumentisfiledof Record, and the same
shallbe automaticallyextended forsuccessive periodsoftwenty (20)years thereafter.
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26. RIGHTS AND OBLIGATIONS

Each Grantee ofDeclarantby theacceptance ofa Unitdeed and each purchaserunder any contract

forsuch deed ofconveyance acceptsthesame subjecttoallrestrictions,conditions,covenants,

reservations,liensand charges,and thejurisdiction,rightsand powers createdorreservedby this

Declaration,as stipulatedatlengthineach and everydeed ofconveyance.

27. ENFORCEMENT

The terms,covenantsand conditionshereofmay be enforcedby the Board ofDirectors,theManager
orany Owner, and each ofsuch persons may obtainlegal,equitableand injunctiverelieffora breach

thereofby any person.Failuretoenforcesuch provisionatany giventimeorby any givenpartyshall

notbe deemed a waiverofany person'srighttoenforcethesame orobtainappropriatereliefforthe

Breach thereof.Inany such action,theprevailingpartyshallbe entitledtobe reimbursedby the losing

partyforthecostsofbringingordefendingsuch action,includingreasonableattorney'sfees,and

includingsuch costsand feesas may be incurredon appeal.

28.PHASING

28.1 Reservation of Development Rights.Declarantreservesthe right,individuallyand collectively,

("DevelopmentRights")toadd realpropertyorimprovements,createadditionalUnits,Common

Elements and/orLimitedCommon Elements withintherealProperty,subdivideUnitsand/orconvert

UnitsintoCommon Elements.Declarantproposes todeveloptherealpropertyinphases (singularly,a

"Phase,"and collectively,"Phases").There are subsequent Phases ("SubsequentPhases")possible

(seeExhibitA, attached).

28.2 Development of Subsequent Phases. Declarantmay exerciseDevelopment Rightswithrespect
todifferentparcelsofPropertyatdifferenttimesinSubsequent Phases butisnotrequiredtoexercise

Development Rightswithrespecttoany particularparcelinany particularorderoratall,nor,ifany

Development Rightisexercisedwithrespecttoany portionsofthePropertysubjectthereto,Declarant

must exercisethatDevelopment Rightwithrespecttoallorany portionoftheremainderofthe

Property.IfDeclarantelectstoexerciseDevelopment Rightsina Subsequent Phase, thecompleted
UnitsshallreallocatetheAllocatedInterestsamong allUnits.The AllocatedInterestallocatedtoall

Unitsshallbe equal.Declarantmay supplement Common Elements and LimitedCommon Elements

includedina Subsequent Phase. The previouslyexistingAssociationshallbe merged intoand become

a partoftheSubsequent Phase as a singleunifiedAssociation.ThisDeclarationand theArticlesand

Bylaws oftheAssociationshallimmediatelybecome applicabletothelandadded (and inapplicableto

thelandwithdrawn)by a Subsequent Phase.

Declarantshallno longerhave thepower toexerciseany Development RightsTEN (10)yearsafterthe

recordingofthefinalplatforthelastphase oftheProperty.

28.3JointUse and Maintenance of Common Elements. When (and if)/rgP1-opertyisadded allof

theCommon Elements ineach Phase willbe foruse and enjoyment ofghe'aptIreUnitOwners and allof

theOwners shallshare inthesubsequent expense ofmaintaining,repilliringand replacingtheCommon

Elements as may be necessary.Inthecase ofsubdivisionofa unit,the.AltocatedInterestofthe

subdividedUnitshallbe reallocatedamong the Unitscreatedby thesabdivjsioninany reasortableand

equitablemanner prescribedby the Declarant.
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29.SALE, TRANSFER OR ASSIGNMENT

Declarantreservestherighttoassign,transfer,sell,leaseorrentallora portionofthe propertyowned

by itand reservestherighttoassignallorany ofitsrights,dutiesand obligationscreatedunder this

Declaration.

30.CONFORMITY TO LAW (Added perAmendment 1,effectiveJuly1,2014)

"ConformitytoLaw" The Sunland Division17 Owners AssociationBoard ofDirectorsshallinallactions,

regardand performanceactinconformitywithWashington StateLaw.

31.EFFECTIVE DATE

ThisAmended Declarationshalltakeeffectupon thefilingofsame ofRecord.

INWITNESS WHEREOF, theundersignedhas executedthisAmended DeclarationofCovenants,
Conditionsand Restrictions(CC&Rs) on this12thday of October, 2016

GARY ,President DavidWalp, Secret

Sunlan Divilon17 Owners Association Sunland Division17 Owners Association

ACKNOWLEDGEMENT:

StateofWashington

County ofClallam

Thisistocertifythaton this / day of OCL obe-r ,2016, beforeme, a NotaryPublic

inand oftheStateofWashington,dulycommissioned and sworn,didpersonallyappear SwesakA / P

--Mamews, Presidentand 7eMry ofSunland Division17 Owners Association,a

Washington Non-ProfitCorporation,thatexecutedtheforegoinginstrument,and acknowledge thesaid

instrumenttobe thefreeand voluntaryactand deed ofsaidcorporation,fortheuses and purposes
thereinmentioned,and on oathstatedthattheyareauthorizedtoexecutethesaidinstrument.

Witness my hand and officialsealtheday and yearfirstabove written.

** *** NotaryPublicirYandoftheStaM ofWashington,

* UBO
O

My Appointmentexpireson PM
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DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS

FOR SUNLAND DIVISION 17

EXHIBIT A

Lots1-67as recordedunderAuditor'sFileNumbers, Records ofClallamCounty,Washington.

Ref.Auditor'sfile981015640, 9/18/98,Phase 1;2000-1054296, 10/25/00,Phase 2;2002-1097076,

12/9/02,Phase 3;2004-1130909, 4/6/04,Phase 4;and 2005-1163610, 8/25/05,Phase 5;2008-

1218331, 3/26/08,Phase 6 (thelastand finalPhase ofSunland Division17)

AMENDMENTS

Amendment 1 -Ratifiedatthe Division17 Board ofDirectorsmeetingon July 1,2014. Multiple
revisionsrequiredas a resultoftheconversionoftheAssociationfrom a Developer-owned/operated

organizationtoan Owner-managed Associationinaccordance withparagraph3.1oftheseCC&Rs and

thecorrectionofminorgrammatical,punctuation,and structureerrorsand inconsistenciesinthe

originalCC&Rs.

Amendment 2 -RatifiedattheDivision17 Board ofDirectorsmeeting on September 9,2014.

Amendment requiredtoreflectapplicableupdated/revisedprovisionsinSLOA CC&Rs and tocorrect

paragraphs1.2and 1.19regardingDeveloperrights,requirements,and monetary obligationstoreflect

preceptsoutlinedintheJune 9,2014 Memorandum For Record,Subject:DeterminationofAssessment

Payments forKevin EstesHomes (KEH) Units/Lotsand KEH Payments forDivision17 Greenbelt

Mowing & Maintenance. C'/A //AvieCouua CAttd\hr File -th 40/{- /8/oZ</O/dded //43 /

Amendment 3 -Ratifiedatthe Division17 Board ofDirectors/AnnualMeetingon September 14,

2016. Paragraph 18.3,InsuranceDeductible,added todocument. ;{;
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SCRIVENER'S AFFIDAVIT FOR CORRECTION

NOTICE OF TYPOGRAPHICAL AND OTHER MINOR ERRORS

Sunland Division 17 Owners Association

Covenants, Conditions, and Restrictions(CC&Rs)
Amendment 3 dated 14 September 2016

1,Cynthia L. Rhodes, 210 Cascadia Loop, SunLand North, Sequim, Washington 98382 duly swear

and affirmthat the Amendment 3 to the Covenants, Conditions, and Restrictions(CC&Rs) for

SunLand Division 17 Owners Association contained the typographical / minor errors as described

below. IfurthercertifythatthisAffidavitishereby created forthe purpose of correctingsaid errors

and to give notice of the followingcorrectiveinformation:

The Notary/AcknowledgementsectionofAmendment 3 totheCC&Rs, datedSeptember 14,2016,displays

incorrect/outdatednames forthePresidentand SecretaryofDivision17 Owners Association.The two incorrectnames

containedinparagraph31 (NotaryAcknowledgement Section)have been strickenfromtheparagraphand Ihave

initialedand datedthecorrectiveactionon theoriginaldocument.The appropriateBoardofDirectors'names arecited

correctlyinthesignaturesectionofAmendment 3.

Inaddition,theClalam CountyAuditor'sRecordingNumber forAmendment 2 totheDivisionCC&Rs was

inadvertentlyomittedand has been incorporatedintotheAmendment ReferenceSectionoftheCC&Rs. No substantive

orcontentchanges toSunLand Division17 CC&Rs Amendment 3 were made.

Ihereby certifythat Iam knowledgeable of the Agreement and am the preparer /typistof the

referenced Amendment 3 to the Covenants, Conditions, and Restrictions(CC&Rs) forSun Land

Division 17 Owners Association, dated 14 September 2016.

6
Cynthia L. Rhodes 1 Date

Division17 Governing Documents Coordinator

State ofWashington

County ofClallam

This isto certifythaton this \lo day of 110 '1 2018, beforeme, a Notary Publicinand

ofthe StateofWashington, Cynthia L.Rhodes dulysigns and acknowledges the said instrumentto be a

freeand voluntaryactand deed, forthe uses and purposes hereinmentioned, and statesthatshe is

authorizedto execute the said instrument.

Witness my hand and officialsealthe day and year firstabove written.

RichelleBele

Notary Publicinand ofthe StateofWashington,

Residing at Qb\% 20'ri M

,Washington 98386

My Commission Expireson try }9 9 019 }


